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COMPANY PROFILE

v To be a leading and trusted corporation in
transtorming the livestock industry

VISION
MISSION

Adopt corporate and business principles to
enhance livestock production efficiency;

v Implement effective value chain management
and support services; and

v' Execute quality management standards with
animal welfare as a priority

Bhmtan Livestock Development Corporation Limited
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Marketing N G
|. Establish and strengthen market outlet facilities for ) “"EStock
- - d a0,
R
products; i -
5 Coordinate and harmonize product aggregation from the farmers i g .
livestock products for domestic and export markets, ﬂrkeﬁng N
Input & Production

1. Produce and supply Broiler Day Old Chicks (DOC);

2. Promote and support domestic feed production and marketing, ang import Fleeg

raw materials required for feed production; gy,
3. Lead in production of livestock products for domestic and eXport markets

Post-Production

1. Lead and promote post-production and value addition of livestock products:

b

Institute and strengthen warehousing and cold storage services;

3. Engage in product development/diversification processes and consultancy

. . SeWiCES{
livestock enterprises.

Support services

I. Engage and catalyze collaborations  with livestock  contract  famg

groups/farmers/youths/other farmers associated with the company in the area of livess
enterprise development and livestock farm mechanization/automation and als |
provisioning of technical supports;

Engage in Schools, Hospitals and other Institutional Feeding Programs;

3. Undertake other activities as directed by Government/Board.

Bhutan Livestock Developnii
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Dr. Tashi Yangzome Dorji

Chairperson

Dr. Tashi Yangzome Dorji is the Director of the
Department of Livestock under the Ministry of
Agriculture and Forests. She started her career as a
Veterinary Officer under the Department of Livestock
and subsequently served as the Program Director at the
National Biodiversity Centre, Serbithang before
taking up the current position. She has a Master’s
degree in Wild Animal Health from the University of
London, UK and Bachelor’s degrees in Science and
Veterinary Medicine and Surgery from Murdoch

University, Western Australia.

Mr. Tshewang Tashi

Director

Mr. Tshewang Tashi is the Deputy Chief Planning
Officer, under the Policy and Planning Division,
Ministry of Agriculture and Forests. He started his
career as an assistant extension officer with the
Department of Livestock in 1997. Awarded
meritorious promotion to his achievement in 100%
egg self-sufficiency, and for introducing commercial
chicken production in Bhutan, and for helping
thousands of farmers earn better income and create
hundreds of employments. Mr. Tshewang has been
instrumental in designing many development projects
for the Livestock Sector, and held numerous important

responsibilities while in the Department of Livestock.

Bhutan Livestock Development Corporation Linuted



Mr. Tshewang was the main coor

member in initial design of the ) t
Livestock Development Comorati i hy,
He drafted the Article of lncorporation
became the first Interim CEQ o BLpe: | ) ang ,E
present, he is the Board Director ¢, Naiiona;nczm& ]
and Advisor to Horticulture Association |
Logistic & Marketing Cooperatiyes inB
a Master’s degree in Agricultyra PrOduct'

Management and Bachelor’g degreeg

&
ang

Mt

" Aniy,

Husbandry from the University of Applieq s
18

VHL, Wageningen, The Netherlands,

Mr. Bhim Prasad Neopanay —————_

Director

Mr. Bhim Prasad Neopanay is the Director o,

A
Community Financing Services Department under
|

National CSI Development Bank Lt (NCSID

Prior to his secondment assignment to NCSIDBL }
worked as a Dy. Chief Program Officer with

Department of Macroeconomic Affairs under

Ministry of Finance where, he analyzed governmen'
investment  portfolio through the State-Own
Enterprises  (SOEs)  besides overseeing
performance management and advocating corpor
governance best practices in SOEs. He has Mastel

degree  in International  Finance/Profession

Accounting from Deakin University, Australia

ration Ll:nuci ¥
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Mr. Sonam Dorji

Director

Mr. Sonam Dorji is a Senior Program Officer at the
Department of Macroeconomic Affairs, Ministry of
Finance. He was an Analyst at His Majesty’s Secretariat
prior to his current position. Mr. Sonam did his MBA from
the University of Canberra, Australia. He also holds a Post
Graduate Diploma in Financial Management (PGDFM)
from the Royal Institute of Management, Thimphu,
Bhutan (2007) and Bachelor of Commerce Honours from
Sherubtse College, Bhutan affiliated to Delhi University,
India (2003-2005). He is a recipient of the AusAID
scholarship in 2012 and he served as the Australia Awards

Ambassador to Bhutan in 2017.

Mr. Jigme Wangchuk

Executive Board Director

Mr. Jigme Wangchuk is the Chief Executive Officer at
BLDCL. He began his career in the Department of
Livestock under Ministry of Agriculture and Forests as a
Livestock Extension Officer. He served in various
capacities under DoL such as Dzongkhag Livestock
Officer, Project Director, Program Director, and Chief
Livestock Production Officer. He received his Master’s
degree in Agricultural Production Chain Management
from Larenstein University, Devénter, The Netherlands
and has Bachelor’s degree in Animal Science from

University of Reading, Berkshire, United Kingdom.

Bhutan Livestock Development Corporation Lututed



ONAL STRUCTURE OF BLDCL

Board of Directors

Chief Executive Officer
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ORGANIZATIONALS

ORGANIZATIONAL STRUCTURE OF REGIONAL OFFICES

Department of Operation & Production Services (DOPS)

S N — = 1
Regional Program Facilitation Offce (RFO), Contrat. " | [Regionsl Program Facilitation Office (RPFO), East,
Office (RPFO), West, Thimphu s‘fpﬂl;ﬂ ! Samdrup Jongkhar
Production & Value Poultry & ;I"urkzy Poultry & Fishe Ruminants, Nutrition
Addition Division Production Division Production Divisicn | | & Health Division
Livestock Value Addition Commercial Poultry Farm | | Poullry Production Farm, | Dairy & Goat Farm
Unit, Serbithang Unit, Relangthang Processing & Hatchery Unit, Samrang
Unit, Samrang
Commercial Piglet .-Co gk o W, IW T T T
: : mmercial Turkey Farm arm Water Animal Nutrition &
Production Farm Unit, Unit, Relnnglhegng Aquaculture Farm Unit, | | Health Unit, Samrang
_ _Yusma.ng _ Samrang -
Commercial Rainbow Troug Processing Line & loo Plant Cold Chain & Ice Plant
Farm Unit, Haa Unit Unit
Administration & TS Administration &
Finance Section Finance Section Finance Section
S g S ——— “Marketing, Sales &
Marketing, Sales & Marketing, Sales & Institutional Supplies
Institutional Supplies Institutional Supplies Sectian
Section Section e
TR litatio | Dzongkhag Facilitation
Dzon Facilitation Dzongkhag Facilitation Dzongkhag F .
& %kxt::ESion Unit & Extension Unit & Extension Unit

Blitan Livestock Developiment Corporation Lintted
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Mr. Jigme Wangchuk
Chief Executive Officer
Mr. Sithar Dorji Mr. Tshewang Penjor _ Mr. Dal Bdr . A
Director, DOPS, HQ Offg. Head, Regional Chicf Livestock Production Officer, Dy, Chiei:L-u,r1’ Khagy,
Program Facilitation Office, Ruminants, Nutrition & Health  Officer, Poyly l.‘-;sq:k "
East, DOPS Division, RPFO, East, DOPS DiViSiUN-%PF(FJMETF
. I“_:{_
Mr. Duptho Tshewang Mr. Dal Bdr Mishra i . Mr. Gares Rk
STy : : sl ; Ir. Suraj Ghalley - Lianga Handl
Chlchl\-E'S!U{;k Production O_ﬂ"lccr, Dy. Chief Ln\eslml:k Production b Chief Finance Officer, Finance Manager, Wamn':
Poultry & Turkey Production Officer, Production & Value Service Division, DCBRS Aquaculture Fam i
Division, RPFO, Central, DOPS  Addition Division, RPFO, West, e DOFS
DOPS

. :'t

o Singmy Dava Mr. Ugyen Dorji Mr. Sangay Norbu

Sr. HBO. H.R.afﬁtdminislralion Manager, BLDC Outlets, DCBRS LPO, Commercial Rainbow Trout
e Unit, Haa, RPFO, West, DOPS
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Itis my immense pleasure to present to you, on behalf of the board of directors, management,

and staff of Bhutan Livestock Development Corporation Limited, the Annual Report for the

fiscal year 2021, and to take this opp

Annual Genera] Meeting. | place be
fiscal vear 2021.

Mo Ath
ortunity to welcome our stakeholder to the company's 4

fore you the highlights of BLDCL s performance for the

Financial performance highlights

; - (All fig. in million Nu) |
N For the year ended 31.12.2021 31.12.2020
Sales Including Other Income 309.240290 | 233.787.946
| Towl Expenditgees. ™™ ————— | l

322,656,540 | 228.297.229
Profit /(Loss)before taxation B

(13.416.250) 5.490.717
Profit /(loss)after tax L (13416250) | 5490717

——— T

According to the audited financial statements, the Company incurred a loss of Nu. (13,416,250)

million (Profit/ (Loss) before tax) as compared to a profit of Nu. 5,490,717 million in the same
period last year. The decrease in financial performance for 2021 was primarily caused by a global
pandemic. with frequent lockdowns and movement restrictions impeding consistent production,
aggregation and marketing.

OPERATIONS
Revenue and Expenditure

The total gross revenue of BLDCL in 2021 was Nu.309.24 Million out of which, operation revenue
has increased by 84%. The overall expenditure of the company in 2020 is Nu.322.65 Million which
has increased by 41.3% compared to that of 2020 (Nu.228.297million). BLDCL's profit/ (Loss)
before tax in 2021 was Nu.13.41 Million which is equivalent to Nu. -2.83 in the earnings per share.

Bhutan Livestock Development Corporation Linuted
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The table below illustrates the company’s portfolio with its revenye share.
——S"I.—ﬂ*"r_ Division/Unit m
o | | (il %ﬁ“
1 |BLDC Outlets, Marketing, Sales & Research m%
Division, DCBRS T3,
5 | Regional Program Facilitation Office, East, DOPS m\\
3 | Poultry "& Turkey Production Division, RPFO, Wﬂ.
Central, DOPS "5
4 | Production & Value Addition Division, RPFO, 10,991,571 ‘\W‘
West, DOPS
5 | Commercial Rainbow Trout Unit, Haa, RPFO, West, 45773 | i
DOPS
6 | Commercial Piglet Production Unit, Yusipang, 352,000 _4‘__‘_0‘5;
RPFO, West, DOPS
7 | Others-Return from Schools & Hospitals Feeding | 15,682,405 6.8%
Program (SHFP)
TOTAL 230482223 | W
Other Income

The other income during 2021 and 2020 were as under:

| N
| T
| Other income 2! — gl
e S O - — 2 A
Scrap sale/sale of spent birds 1,038.975 — ’1’7:3"'.1?‘
Others M|
o ] Mg
Fair value gain on biological assets 9.27634 1{10.“5'
Government grants & budget " J/’..
Total
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Human Resource Development

Human resources development has been prioritized because they are regarded as a valuable,
intangible asset to the organization, We have consistently worked to enhance the skills and
knowledge to improve the performances of our human capital. The company was fortunate to
receive trainings and workshops from various training institutions in the year 2021, which aided
the company's employees in expanding their knowledge and skills. The following eighty-four (84)

employees were sent to the trainings and workshops:

One (1) staff from the Livestock Products Value Addition Division (LPVAD) attended a

five-day training for food hygiene and safety, as well as Codex Hygiene principles and

requirements, from the EU- Bhutan Trade Support, Policy & Planning Division, MoEA, at

Punakha.

A total of fourteen (14) staff from the Head Office and BLDCL outlets attended a five-day

marketing strategy and cost of production workshop from Skills & Development Institute

(SDI), at Thimphu.

Our new Internal Auditor attended three days of Internal Auditing training from the

Financial Institutions Training Institute (FITI), at Thimphu.

Two (2) staff (Enterprise Development Officers) who would work in the Dzongkhags later
to foster collaboration with the farmers attended eight days of training on the poultry layer
management aspects at the Regional Poultry Breeding Centre, at Paro.

One (1) staff from the Livestock Products Value Addition Division (LPVAD) attended a
three-day Codex advocacy workshop held by BAFRA, MoAF.at Punakha.

Three (3) marketing and administrative assistants attended a three-day training on Tetra
pack bag production from the Start-up Centre, at Thimphu.

One (1) staff from the Head Office attended a five-day workshop on humanitarian supply

chain and logistics management hosted by the DoS, MoAF at Punakha.

Bhwtan ivestoek Development Corporation [ uited
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8. Two (2) finance staff from the Head Office attended a four-g

i aYVirtualtra' .
amendments/revisions of BAS from the Accounting . |

iti gop:

itin Nig
Bhutan at Thimphu. g Sta“dard )
9. A total of nine (9) BLDCL Outlet staff (mainly sajeg execmi\,es) "
Cndgg

house training on customer relationship managemen imparteq by th
€ resoy,
Ce

Pema Gyelpo, a freelance trainer at Thimphu,
10. A total of twenty-nine (29) employees from the Head Of

. flCC, B]_,[)CL Oug
Livestock Products Value Addition Division (LPVAD) atey, ded g :
W

by the resource persons M
Teacher, Khasadrapchu Higher Secondary School and Mr. Ugyen Tenz;

I, a
O-day ingy
Jamba G\’E][g

N, Teache, By
Higher Secondary School at Thimphu. These two resource persons we :

Royal Civil Service Commission (RCSC) in imparting the “Search |

training.

training on "Search Inside Yourself (SIY)"

€ Iepreg,

I1. A total of twenty (20) employees from the Head Office, BLDCL Outlets, and the Ljy,g
Products Value Addition Division (LPVAD) attended a two-day action learning o

on coaching skills from the resource person Ms. Sonam Choden, Teacher, Babesa i
School.

STATUTORY AUDIT REPORT

The statutory audit for the year ended 31 December 2021 was carried out by MOOKHER
BISWAS & PATHAK, Chartered Accountants from Kolkata, West Bengal, India. Owingl
current situation of COVID-19 pandemic around the globe, statutory audit for 2021 \Ti
virtually as per the Royal Audit Authority’s (RAA) advice. The firm audited the acf::;;v
14" March to 28" Apri] 2022 keeping in line with the auditing standard preserit™
Accounting and Auditing Standards Board of Bhutan and relevant provisions of
Act of Bhutan 2016,

thc CCNT'?Ii
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OPENING OF ADDITIONAL OUTLETS

In addition to the five (5) existing wholesale and retail outlets in Thimphu, the company opened
three (3) outlets in Thimphu and Mongar in the year 2021. The newly opened outlets are at
Jungshina, Lungtenphu, and at Mongar. Furthermore, the company signed a franchise agreement
with Ms. Leki Bidha, Lobesa, Punakha; M/S Peoples® Mart, Hejo, Thimphu; M/S. Big Pizza &
Bakery, Thimphu; M/S. KN Groceries, Thimphu: M/S. One Click Shop, Babesa, Thimphu; Ms.
Dawa Dema, Zhemgang; Ms, Thinley Wangmo, Thimphu; Mr. Drimi Wangda, Paro; and Mr.

Mangal Singh Moktan, Babena, Thimphu for one (1) year term to sell BLDC's value-added
livestock products.

ACTIVITIES UNDER ECONOMIC CONTINGENCY PLAN AND SCHOOLS AND
HOSPITALS FEEDING PROGRAM IN 2021

List of Schools and Hospitals that BLDCL supplied Livestock Products to in 2021

Sl No Name of Dzongkhag Number of Schools | Number of Hospitals |
1. Bumthang 16 1
2. Chukha 17
3. Lhuntse 4
4. Mongar 6
5. Pema Gatshel 18
6. Samdrup Jongkhar 18
% Tashigang 1
8. Thimphu 8
9. Trongsa 5 ) B
10. | Wangdue Phodrang 7
11. | Zhemgang 8 |
Total 108 1 _é

Bhutan Livestock Development Corporation Limuted
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Total quantity of meat, dairy and €gg items supplied to the aboye Sch atdc
2021 d "y
Meat Items
20
18 '
16

-
N I

Quantity (MT)
=

o M~ B o0 o

Beef Chicken Fish

Dairy & Egg Products

13/-92

Pork

= Yoghurt- Cup
= | og. Carton
= Butler-Kg

s (heese-hg

¥ pent
Bhutan [ivestock Developrt



Infrastructure Development undertaken ECP and SHFP-2021

(sL | Name of Infrastructure Place | Funding Ir_' Status !
No Source | ‘
j 1. Construction of 8 units Farm Assistant —+U;c_i_e;—"}56g_;'ga;d—‘j
Quarter. SHFP i earmarked to be
' completed by June
1’ 2022 |
2. Construction of 8 units Technical Staff | G W o |
Quarter. SHFP  earmarked 10 be
completed by June |
_' 2022
3. | Construction of modern Predator Under Progress and
Protection Fencing (UK technology) for SHFP earmarked to be
warm water fishery farm Samrang completed by June |
2022 '
4. | Construction of Office Complex ECP Completed. |
/5. | Construction of Milking Cow shed ECP Under Progress and |
| earmarked to be
completed by June
2022
Construction of dairy calf shed ECP Under Progress and
earmarked to  be
completed by June
2022
ECP Under Progress and |
Construction of Silo-pit and Bedding carmarked to  be |
storage for the dairy farm completed by June
2022
Bhutan Livestock Development C orporation Limited

15



1 Bl
 Construction of Broiler Poultry Parent

| Stock sheds

ECP

Under ngress
i

earmarkcd

Completeq by
2022 .

Construction of Ice Plant Shed at CLPD,
Relangthang, Sarpang.

1 it | __—-_-_-_-_-‘_‘_-"_‘--__.__
9. | Construction of Central Machinery Unit | ECP Completeg ™
- __-_‘_‘_-“_\_\_-‘___-‘_"‘--.
10. | ECP Under Progreg‘;
. . _ carmarked
' Construction of Vermi-Compost pit
completed by |
!
2022
“_—‘_“\
11 Sk Under Progres; -}
Construction of Ice Plant Shed at OPD, earmarked ¢,
|
' Samrang completed by
| 2022
12. | Supply, Erection, Installation and S
Commissioning of Cold Stores with PUF ECP
: Under Progress
Panels at OPD, Samrang. (Capacity: Cold
room. 47 MT. Blast Freezer: 12 MT).
13. | Construction of 4 units Technical Staff N §
Completed
Quarter SHFP
14. ECP Under Progress ¢
Construction of 8 units Farm Assistant | Relangthang earmarked to
Quarter. completed by X
2022
15. | Construction of Egg Washing House ECP Completed
16. ECP Under Progress |

to |
1

earmarked
completed by
2022

’,/

. Jon Linute?
Bhutan Livestock Development Corporat



Mb'dl.‘::“l

DIRECTORS’ REPORS

[17. ]

18.

| Cold Store at LPVAD (Capacity: 34 MT) |

Maintenance  of

existing  LPVAD |
processing building, installation of gate at
the road junction existing water supply.
Supply,

Commissioning of Dairy Re-Processing

B R L
Erection, Installation and

and Re-Packing Facility at LPVAD,
Serbithang. (1914.14 sq. feet).

and BLDCL Outlet,
(Capacity: 13 MT).

Norzin Lam

20.

Construction of Site Development and
Civil Works for Cold Stores at LPVAD,
Serbithang.

21.

Civil Works for Diary Re-Processing and
Re-Packaging Unit.

22,

erection, installation and

Supply.
commissioning  of
(Capacity: 7 MT) & Blast Chiller

(Capacity: 15 MT)

Blast  Freezer

23.

24.

| Construction of temporary store at

Construction of small product store at

Changkhorlo Outlet

BLDCL OQutlet, Norzin Lam.

Serbithang,
Thimphu

ECP

Completed

ECP

ECP

Under

earmarked to be

Progress and

completed by June
2022

Completed

ECP

Completed

ECP

Completed

ECP

Completed

Completed

Completed

25.

Construction of additional water lin¢ at
Commercial Piglet Production Farm
(CPPF)

"Shed renovation works at  CPPF, |

Yusipang including plastering, painting

and electrification.

Yusipang,

Completed

Completed

Bhutan Livestock Development Corporation Limited
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List of equipment purchased under Economic Contingency Plap (ECP) i 2
|

"SI No Name of Equipment
[ 1. " Double Chop Machine (1500) for pasture grass mowing fJua,1
2. Total Mixed Ration Mixer Machine (Capacity: 5 cubic metres) I
7. DKIO Ice Block making machines (1Ton per day) (Sarpang, Samrang g [
Samtse) }
8. VIB30 Ice crusher machine ‘
9, Egg Washing Machines (3000 eggs per hour at Relangthang & Samrang) ;
10. Light Utility Vehicle (Bolero S/C 4WD) :
1. Medium Freezer Vehicles (SMLI Sartaj GS 5252 2515 Cap chassjs 10F ;
BSIII)
12. Heavy Freezer Vehicle (Super BS container van 14FT 3335 WB BS_KW"‘I ]
BS111Engine) '
13. Farm Utility Machine (Bobcat skid steer loader with domm
S450)
15. Electric rechargeable Poultry and Dairy farms manure cleaning machines | 4
(WS800 vario) |

16. Automatic Sausage Vacuum Filler (RVF-327) I

17 Automatic Burger Forming Machine (C/E 653) for burger patty production l
18.  Continuous Vacuum Packaging Machine (Robust 18/10) o ]
19. Light Utility Vehicle (ECCO Van) I
20.  Light Utility Vehicles (ISUZU Hi- Lander pick-up) :
21. Pesola Digital Weighing Machine (6 kg)

22. Pesola Digital Weighing Machine (60 kg)
23. Pesola Digital Weighing Machine (200 kg) |

24, Tractor with h ic tippi ' i
r with hydraulic tipping trailer (60HP,4WD Captain) .

25. Enterpnse Resource Planning (ERP) Software I e

o L
Ipnment { {.ernﬂ'l.. i
Bhutan Livestock Developtis
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DIRECTORS’ REPOI

CORPORATE SOCIAL RESPONSIBILITY

Despite the fact that the year 2021 was unusual and challenging for all business sectors, BLDCL
management made donations of

chicken wastes to the following agencies as part of Corporate
Social Responsibility:

l. National Accelerated Dog Population Management (NADPM)- 901.81 kg,
2. Zeus NGO- 800 kg;

3. Jangsa Animal Saving Trust- 4,144.3 kg;

4. BAFRA- 1,002.56 kg;

5. Bhutan Animal Rescue & Care for Dogs-4,014.72 kg;

6. B-Family-2,149.5 kg.

In the coming years, the company hopes to plan and carry out more social activities,

CHALLENGES AND THE WAY FORWARD

The global pandemic caused by COVID-19 has caused an unprecedented impact on the lives of
people, both economically and socially, in the world. Even BLDCL is not spared by it and the
testament is that the company could not fulfill its annual targets entailing into a revenue loss of
Nu. 13.416 million in 2021. Even prior to the pandemic, the company has been facing huge
challenges due to very less equity injection of Nu. 43.33 million with incomplete farm and

production infrastructure and facilities. COVID-19 had exacerbated the situation.

However, with the blessings of His Majesty the King and the government, the guidance and
supports from the Board, the Ministry of Finance, the Ministry of Agriculture and Forests and
finally, the unwavering support and hard work of all BLDCL employees, the company has

managed to trudge on and continue operations and productions till date.

Bhiutan [ivestock Developehent C orporat




The key challenges faced by the company are:
1. Financial sustainability

As elucidated above, BLDCL was granted a total of Nu. 43.33 million only from the BOVErnmey
when it was instituted for operation and management in 2017, Had the farm units and producegi,,
facilities been completed and operational when these units were handed over (o BLDCL, it i
opined that the above granted working budget or equity would have sufficed. Unlike ofh
enterprises, livestock farming is very complex. Numerous physical and biological factors affeq
production and on top of that, product Josses commence from the farm to the fork (morlu]iiy,
harvesting, transportation, processing, storing and expiry). As such, uncertainty in financiy
sustainability is the biggest concern for the company. Morcover, the global pandemic hy

aggravated the company's financial position.
2. Human resource development and its capacity building

Human resource development is the process of enhancing and developing human resource skill
It is a people-oriented process that entails providing education and training to employees at work
This overall process aims to improve employee's personal and organizational knowledge, skills

and competencics.

One of the main mandates of BLDCL is to diversify and value add livestock products especiall
meat products to provide choices to the customers and earn premium prices. In 2021, BLDCI
generated a revenue of Nu. 11,937 million from value added product sales. The revenue generatio
can be enhanced multifold only with the development of new valuc-added products but th
company has not been able to develop new products because of the lack of skills and knowledg
of the employees working in the value addition center. The diversification and value additio
process has not changed a lot since 2017. This is because the company is unable to afford to sex

the right employees for skills and knowledge enhancement. Such capacity building is also n
available in Bhutan.

B—y

!
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DIRECTORS’ REPO

If BLDCL is to bring about transformative change in the meat industry, value addition and
diversification is one important pillar in the value chain that need to be streamlined and if the
euirontirend ofselling mostly generic meat products with very few value added products continue,
BLDCL would fail to sustain itself as well as fail to strengthen the value chains of the meat industry
thereby the national objective of livestock self-sufficiency would not be met. Thus, skills and
knowledge on meat diversification and value addition is imperative which the government need to

support wholeheartedly.
3. Increased feed cost leading to inconsistent production

The universal truth about livestock farming is that 60% to 70% of the cost is on feeds. The
increased feed cost renders domestic products not competitive with the cheap imported products.
As such, the national objective of attaining being livestock self-sufficiency by increasing domestic
output can be defeated. With the experience of collaborating with 102 contract farmers, feed is the
biggest impediment for them and the resultant is that there always was, is and will be inconsistent
production in the country (sometimes surplus and sometimes deficit). This said, inconsistent
livestock inputs also exacerbate the consistent production in the country. In addition, the
Company's feeds requirement for its owned farms is approximately 4967MT annually and the
increased feed cost has also affected the company greatly in 2021. During the year, the company

has spent a total of Nu.91, 584,967 (Ninety-one million five hundred eighty-four thousand nine

hundred sixty-seven) on feeds for its own farms and contract farmers.

BLDCL is optimistic that feed cost may become cheaper and competitive in 2022 and 2023 as

there are few upcoming private feed plants in the country triggering a consistent livestock

production by the farmers. However, if the feed price remains same as now even from the new
feed plants, the target of import reduction and livestock self-sufficiency can never be met and this
ee ; - |

i1 then necessitate BLDCL to again submit the feed plant establishment to the government which
Wi

is kept on hold for now for the benefit of the farmers and the company.

Bhutan Livestock Development Corporation [ iied
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4. Continued irrigation issue at Samrang, Samdrup Jongkhar

One of the integrated farms handed over to BLDCL was at Samrang consisting of da]ry
poultry and fishery farms in 812 (eight hundred twelve) acres land. To feed water Peremiy
32 fish ponds in 50 acres land, irrigation channel of 6.65 km was constructed. Tp;; - gy
channel is also shared with the community of Samrang for drinking as wel| 5 for
cultivation. In 2014, there were only 14 households with 0 (zero) paddy cultivation, Noy X
there are 52 households with 59.33 acres paddy cultivation. However, the issue with the cun
irrigation is that its source fall within coal deposited area wherein in the summers, the Wale
densely coal laden and makes it unfit for drinking, irrigation and fish production. This coal
water can definitely be pernicious to the health of the employees of BLDCL, communiy
Samrang, crops and animals in the long run. Even after 5 years of establishment, fish produy
from Samrang is very low due to unfit, coal contaminated water. Unless, its source is changed,
minimum annual potential fish production of 65MT cannot be realized. BLDCL has b
exploring for additional funding of about Nu. 10.00 million to change the source but the comp

has not been successful so far.

l
) urﬂ'“‘“
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CORPORATE GOV

Bhutan Development Corporation Limited (BLDCL) has been able to adopt and implement goog
corporate and management practices with the support and guidance extended by the Officer Of the
Registrar, Ministry of Finance, Ministry of Agriculture and Forests and Ministry of Labor ané

Human Resource, The BLDCL Board constitutes of five Board of Directors including the Chies
Executive Officer of BLDCL.

1. Board Directors

Slno. Name ~ Address |

Date of appointment | Term

1. Dr. Tashi Yangzome Dorji  Director.DoL. Ministry of 3 May 2021 First
Agriculture and Forests.
|2 '"ii?_fshe“ang Tashi Dy. Chief Planning Officer, 3" May 2021 Firsi
PPD. Ministry of Agriculture
\ and Forests.
3. Mr.Bhim Prasad Neopanay | Director,CFSD, National CSI _ 3% May 2021 First
Bank Lid.
; 4. Mr. Sonam Dorji Sr. Program Officer, DMEA, 3" May 2021 First
: Ministry of Finance.
'.' 3 Mr. Jigme Wangchuk Chief Executive Officer, Reappointed on 1% Secony

BLDCL. August 2020

2. Board Meetings

Despite numerous lockdowns and restrictions imposed by the government to combat the Covid-19

pandemic, the Board of Directors held six (6) Board meetings in the year 202].

—
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The details of the Board attendance are as follows:

Leave of Absence

Board Meeting No. | Date Members Present
| Lot S Mareh | Dr. Tashi Samdrup None
' 2021 Mr. Ugyen Penjore
Mr. Phub Dorji
i M. Jigme Wangehuk
| 20t 23 April | Dr. Tashi Samdrup I None
| 2021 Mr. Ugyen Penjore
| Mr, Phub Dorji
f Mr. Jigme Wangchuk
II 21 20" June | Dr. Tashi Yangzome Dorji | None
ll 2021 Mr. Tshewang Tashi
‘ Mr, Bhim Prasad Neopanay
Mr, Sonam Dorji
! Mr, Jigme Wangchuk
{ 224 ™ Mr. Tshewang Tashi | Dr. Tashi Yangzome Dorji |
] September | Mr. Bhim Prasad Neopanay
{I 2021 Mr. Sonam Dorji
| Mr. Jigme Wangchuk
) 234 2 Mr. Tshewang Tashi Dr. Tashi Yangzome Dorji
/ September | Mr, Bhim Prasad Neopanay
r 2021 Mr. Sonam Dorji
| Mr. Jime Wangchuk
24 _ L1s™ | Dr Tashi Yangzome Dorji | None
) December | Mr. Tshewang Tashi
! 2021 Mr. Bhim Prasad Neopanay
Mr. Sonam Dorji
I 1 Mr. Jigme Wangchuk
T Bl ivestock Developient ( ulpul.|I|unT|:n1w!
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Mookherjee Biswas & Pathak

Chartered Accountants

Independent Auditors’ Report . o
To the Members of Bhutan Livestock Development Corporation Limited

Report on the Audit of the Financial Statements

Opinion . .
! ' ncial statements of Bhutan Lives ' P! "
We have audited the fina the Statement of Financial Position as at December

Limited (The Company), which comprise a8
1;m211021 ( the State}:nc:%:t of Comprehensive Income, the Statement of Cash Ilow and the

Statement of Changes in Equity for the year then ended, and Notes to the financial statements,
including significant accounting policies.
In our opinion, the accompanying financial statements present fail‘l}f, mlall m.ater:al respects,
the financial position of the Company as at December 31, 2021 an.d its financial performance
and its cash flows for the year then ended in accordance with Bhutanese Accounting

Standards (BAS).

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs),
Our responsibilities under those standards are further described in the Auditor's
Responsibilitics for the Audit of the Financial Statements section of this report. We are
independent of the Company in accordance with the ethical requirements that arc relevant to
our audit of the financial statements in Bhutan and we have fulfilled our ethical requirements
in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a reasonable basis for our audit opinion.

Emphasis of Matter

We draw attention to the following matter in the notes to the financial statements:

i NoteNo. 2 (b) of the financial statements, wherein the Company has a proposal to write
off certain fixed assets received from Department of Livestock (DoL), Ministry of
Agriculture and Forests (MoAF), in the form of equity. However, due to pendency of
approval for proposed wrile off, from Ministry of Finance (Mol), the ultimate equity
s.hﬂre .hulder of the company, such write off cannot be materialized in the current
;ri:a::l]fl year. Further, no depreciation was recognized on such assets in the financial

ar also.

Our opinion is not modified in respect of this matter.

ii.  NoteNo. “the fi T :
5(b) of the financial statements, wherein the management has given reason for

not revising the fair values of the biologj 3 .
norRevising 1e biological asset3 as at the year-end, due to lack of active

Our opinion is not modified in respect of this matter

6 Fanc
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Other Matter

Due to the outbreak of COVID-19 p
continuing, and other travel restric
during the period of our audit, we

andemic that hag cau
tions impoged by
could not travel

sed worldwide lockdown and is still
the Governments/1Local administration

to the Farmhouscs/ Outlets/ Corporate
Offices of the Company and carry out the audit processes physically. ‘| l/m Mdci:, u/f rcsplitclivc
offices were conducted virtually based on necessary documents/ information made available
to us by the company through Digital Medium. We were also unable to attend the physical
verification of the inventory conducted by the

: i management as at year end. [lowever we put
our reliance on management certification of inven tory balances as on 31,12,2021
Our opinion is nol modified in respect of this matter.

Responsibilities of Mana

) gement and Those Charged with Governance for the
Financial Statements

Management is responsible for (he

stalemenls in accordance with BAS, and for such internal control ag m
is necessary to enable the preparation of financial st
misstatement, whether due to fraud or crror,

Preparation and fair presentation of the financial

anagement delermines
atements that are free from material

In preparing the financial statements, management is responsible for assessing Lthe Company's
ability to continue as a going concern, disclosing, as applicable, matters related Lo going,
concern and using the going concern basis of accounting unless management cither intends
to hquidate the Company or cease operations, or has no realistic alternative but to do so.

Those charged with governance are res

ponsible for oversceing the Company's financial
reporting process.

Auditor's Responsibilitics for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due Lo fraud or crror, and 10 issuc an
audit report that includes our opinion, Reasonable assurance is a high level of assurance, bul
15 not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatemenls can arise from fraud or error and are
considered material if, individually or in aggregale, they could reasonably be expected to
influence the economic decisions of users laken on the basis of these financial statemonts.

As part of an audit in accordance with ISAs, we have exercised professional judgment and
maintained professional skepticism throughout the audit. Our responsibilities are to:

i. Identify and assess the risks of material misstatement of the financial stalements, 'whclhcr

. due to fraud or error, design and perform audit procedures responsive to those nsks:, .jmd

obtain audit evidence that is sufficient and appropriate to provide l?asi.f:; for our opinion.

The risk of not detecting malerial misstatement ro_'-:ull-i'ng from fraud.as hlg'hcr than f_nr'une

resulting from error, as fraud may involve coltusion, forgery, intentional omissions
misrcpresentations, or override of internal control;

ii. Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for purpose of expressing an
) - ] . '
opinion on the effectiveness of the Company’s internal control;

Page 2
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th

, oo used and the reasonableness of
ropriateness of accounting p(zlhcll)es;anagemcnt;
58 . "
iii. Evaluat? ,thf_stifrf:"-tcs and related disclosures made by
o ntr b ‘ ‘ |
Accounting oment's use of the going concern basis of

a . 3
i ;rc:i:e%btaincd, whether malcrial uncertainty exists
C . . g
y cast significant doubt on the Company’s ability to

that material uncerlainty exists, we are required

isclos i » financial stat :
Hontion in our audit report to the related disclosures I the fi tatements
Lo draw attention

i .. Our conclusions are base
i h disclosures ar¢ inadequate, 10 modify our opinion. 1ulr[ow¢_vm- e d on
: ‘l H 3 " %5 Ll ¥ » ¥
fl: ; 5ﬂ‘:li{?t vidence obtained up to the date of our audit repor , futu -
C audit evit

i ing concern; and
ns may cause the Company to cease to continu¢ as a Going

iv. Conclude on the appropr b
accounting and, based on the au

il a
related to cvents or con ditions that H;Ude
continue as going concern. If we con

conditio
verall presentation, structure and content of the financial statements,
e overall P hether the financial statements represent the underlying
that achieves fair presentation.
We communicate with those charged with governance r(‘ege.u'di'ng, avmung ‘Other mafﬂe_rs_' Bia
planned scope and timing of the audit and significant audit fmcl_mgs, including any significant
e identify during our audit.

deficiencies in internal control that w

We also provide those charged with governance with a statement that we have co:;nplied with
relevant cthical requirements regarding independence, and to commumcate.wuh them all
relationships and other matters that may reasonably be thought to bear on ey 111dcpendonm
and where applicable, related safeguards. lrrom the matters ct)mmunlc‘ate.d. with those
charged with governance. we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key audit matters.

v. Evaluate th
including the disclosures, and W

transactions and eventsina manner

unless law or regulation precludes public

We describe these matters in our audit report
y rare circumstances, we determine that a

disclosurc about the matter or when, in extremel
malter should not be communicated in our report because the adverse consequences of doing

so would reasonably be expected to the public interest benefits of such communication,

From the matters communicated with those charged with governance, we determine thosc
matters that were of most significance in the audit of the financial statements of the current
period and are thercfore the key audit matiers. We describe these matlers in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

. As required by Section 266 of the Companies Act of Bhutan 2016, we enclose the Minimum

;-’\ud}t'lzxamina_ﬁon and Reporting Requirements as Appendix I with statements on the matters
specified therein to the extent applicable.

Fiiit ) ) .
urther, as required under Section 265 of the Companies Act of Bhutan 2016, we report that:

a ! 4 §
) &Z\t?v; obtained .all the information and explanations, which to the best of our
edge and belief were necessary for the purposes of our audit;
b) Inou ini i
Com;a;I;'u;rllgg% P books of account as required by law have been kept by the
ar as it appears from our examination of those books;

page °
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¢)  The Statement of Financia
Slatement of Chan

report have been p

I Position, th
Bes in Equity and 1y
repared in

¢ Statement of Comprehensive Income, the

@ Slatement of Cash Flows dealt with by this
accordance with BAS; and

ations and Management representations received

= A ’ Ompany has complicd with other legal and
regulatory requirements o the exfen( applicable to the Company.

For Mookherjee Biswas & Pathak
Chartered Accountants
IFRN : 301138L

(Sudersan Mukherjee)

Partner

Membership No. 059159
UDIN: 22059159 AKEANM1752

Place: Kolkata ’
Date; 30.05.2022

Page 4




Mookherjee Biswag &p
a|

‘APPENDIX I’
TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON
TIIE FINANCIAL STATEMENTS
or
BHUTAN LIVESTOCK DEVELOPMENT CORPORATION LIMITE]

REPORT ON MINIMUM AUDIT EXAMINATION REQUIREM ENTS

(Referred to in paragraph under ‘Report on Olher Legal and Zcm:_mﬁcﬁu\ xn.f_c:.c:.o:?.
section of our report of even date) g

All'audits shall be carried out applying the International Standards on Auditing (ISA) g
adopled and issued by the Accounting and Auditing Standards Board of Bhutan (AASBE) o

Every report made by an auditor under the Companies Act of Bhutan 2016 and other reley, t
Acts and regulatory norms in examining the accounts of the corporations, :_._msamm
institutions, authority and bodies subject to such sta tutory audits shall contain, inter lin, th

following; e

General:

a) Ihe Company under audit adheres 1o the Corporale Governance Guidelines ang
Regulations as applicable to them.

b) The governing board/authority generally pursue a prudent and sound financial

management practice in managing the affairs of the company except the observations

reporled in our Management Audit Report.

—

¢} The financial statements arc prepared applying the Bhutanese Accounting Standards
issued by the Accounting and Auditing Standards Board of Bhutan (AASBB) exceptin
cases mentioned in our Audit Report.

d) Proper books of accounts have been maintained and financial statements are in
agreement with the underlying accounting records.

¢) Adequate records as specified under Section 228 of the Companics Act of Bhutan 201h
have been maintained.

f) The Company has fulfilled all its mandatory obligations social or otherwise, if any,
entrusted to it.

8) Asrequired by BAS-12, Deferred Tax Asset on carry forward of unused tax losses have

not been recognized as there is no rcasonable certainty that sufficient future taxable
profit will be available against which the un used tax losses will be realized.

page
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In the case of a manufacturing, mining or Processing company:

1. The Company has maintained

-om Proper records showing full particulars includin
quantitative details and siluation b ¢ ’

of fixed assels.

{-J

None of the fixed assets has been revalued during the year ended on 31t December, 2021,

3. Physice rifications i
y llf:d-l verifications were conducted at reasonable intervals in respect of finished
BOOUS, Stores, spares parts and raw malterialg,

1. I'he procedures of physical verification of stocks lollowed by the management are

:‘caafonable and adequate in relation to the size of the company and the nature of its
business,

5. No malterial discrep

ancies were noticed on physical verification of stocks as compared
to the book records.

6. We test checked and observed that the Company has a reasonable system of recording
receipls, issues and consumption of malterials and stores and allocating materials
consumed to the respective jobs, commensurate with its size and nature of its business.
Quanlitative reconciliation is carried out at least at the end of accounting year in
respect of all major items of inventories i.c. finished goods and raw materials.

~J

8. The Company has not determined the obsolete, dnmaged, slow moving and surplus

goods/inventories. Hence, no provisions were made for the year ending as on 319 December,
2021.

9. No obsolele inventories were disposed off, except for the disposal off Scrap/Spent
Birds and proceeds from such disposals were accounted by the lead Office on Lhe
basis of cash deposit made by the respective units into the bank.

10. The Company has nol written off any amount duc to material loss/ discrepancics in
physical/book balances of inventories including finished goods, raw malerials, stores
and spares during the period of our audit.

11. According to the information and explanations pm'w'r?'ed, the valuation of ifmenmrr'es are i
accordance with the applicable Accounting Standards issued _by the AcFum-I hu{g and Agdr ting
Standard Board of Blnitan (AASBB). However, observations rer'a!mg_ to inventories are
mentioned in our ‘Management Report’. The basis of valuation of stocks is the smne as in the

. preceding year.

12 The rale of interest and the other terms and conditions of secured loans taken by the
company are prima facie not prejudicial to the interest of the company.

13 I'he clause 13 is not applicable lo the Company as the Company has nol given any
loans to other parties during the period of our audit. N

Page 6
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The loans/ ady
the service rul

of large advay

15, The compan

ances granted to officers/ staff are
es and no excessive/ frequent ady

in conformity with the Provisio
1¢es against particular individual i

ances are granted
s avoided.

ns of
and accumulatygy,

tem of internal controls
ting records, carrying out the

d the assels of the comp
ations and system

and reliability of accoun
M an otderly and efficient manner, o safeguar
lo ensure adherence to the rules/regul

and procedures.
The Company has a reasonable
adequate system of

ystem of authorization at prope
internal control commensurate with the size

Nature of jtg business, on issue of stores and allocation of materi
There s A reasona

ble system of com
respect of purchase of good
Machine

Y. equipment and
'S commensuratg

) CNSure
busincsg

any as well a¢
16.

r levels, and has an

of the company ang
als and labour to jobs,

17.

petitive biddings/quot
s and sorvices inclu
other
ith the size of

ations from he party in
ding stores, raw materials, plant ang
assets, and for the sale of goods and scrvices which
the company and the nature of jis business.

explanations given to us
ales of goods and services madc
ment entered ing with the dircclor{s)
1(s) or with Company or firms in w
ted have boen made

18(a)

ATanga
directg
intereg

» there wag no lransaction fqy
i pursuance of conty
orany other parly/ partics related (o {he
hich the director(s) are directly or indirectly
al prices, which are reasonable having regard Lo the
" such goods or services Ot al prices at which {he
$ Orservices have been made with other partics,

explanations given Lo us, there w
wherein the directors are

st of the other sharcholdors

acls or

18(b)

y the company
110 the intere
The expenses charged to th
and no perspnal expenses

as no lransactions
or indirectly interosied
are prejudicia and the company,

directly
19.
€ Company accounts re

present legitimate business expenses
are charged o the company.

There 15 3q reasonable systen of ascertaining ang tdentifying poiny of occurrence of
h:mkngc/rimunges raw malerials, packaging materials and finisled products 1e. while i
lransii, during processing, during loadingy tnloading, in storage and during handling eic. so
that responsibility could be fixed and contpensalion sought from those responsible,
The company is Maintaining reasonable records for production of linished goods, by-
products and whether adequate physical safeguards exist (o prevent unauthorized or
irregular movement of goods from the company,

the different units of 1
d disposal of realizable b

J
15

As informed to us,

e Company
records for sales an

are mainlaining, reasonable
y-products a

nd scraps where applicable,
The Company is generally regular in depositing rates and laxo:s, dulics, rfmyﬁ]Fig,
provident funds, and other statutory dues with {he appropriate authorily. The
requirement for making provision for corporate tax is not required for the current y
as the company had incurred loss,
There was no undisputed amounts payable in respect of rates, taxes, dutics, royalties,
provident funds and other statutory deductions were outstanding, as per the last day
of the financial year concerned.

24,

car
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The Company has a reasonable syslem of alloc

inp ating man-hours ulilized to the
respective jobs, commensurate with the size

and nature of its business.
The price fixation policy is reasonable by taking into account the cost of production
and markel conditions.

The Company has writlen credit saleg policy but no credit raling, ol customers is
required.

As informed to us, no sale was donc through commission agent; hence the clause 29 is
not applicable for the Company.

According to information and explanations given to us, there is a reasonable system
for continuous follow-up with debtors and other parlics for recovery of outstanding
amounts. No age-wise analysis of outstanding debtor balancas is required as there is
no unrecovered debtor outstanding balances lying for more than a year.

We observed that the mana

; gement of liquid resources particularly cash/bank and
short term deposits elc, are adequate and that excessive amount was

interest bearing accounts. And withdrawals of loan amounts
the requirements of funds from time to time
leading, to avoidable interest burde

lying idle in non-
are made after assessing
and no excess amounts are withdrawn
non the company.

On the basis of examination of books and records on test check b

carried out by the Company are lawful and intra-vires to the Articl
of the Company.

asis, Lthe activities
es of Incorporalion

lhe investment decisions are madce subje

'Cl to prior approval of the Board and
investment in new projects are made only after ascertaining the technical and

cconomic feasibility of such new ventures and after taking approval [rom the M inistry.
The Company has established an cffective budgelary control system.
The Company is nota manufacturing company. Therefore, clause 35 is not applicable.

The details of managerial remuneration have been disclosed in the Notes Lo the
Accounts.

According to the information and explanations given to us, the directives of the Boards
have been complied with.

The officials of the Company have not transmitted any price sensitive information,
which are not made publicly available, to their relatives/friends/ associales or close
persons, which would directly or indirectly benefit themselves.

The Com pany is maintaining proper records for inler unil transaclions/ services and
arrangements for services made with other agencies engaged in similar activities.

According to the information and explanations given to us, proper agmo.mm.'ntf; arc
executed and that the terms and conditions of leases are reasonable and beneficial to
the Company.,
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In the case of a Trading Company

i i 5, the sourcing, of producty
1. According to the information and explanations given to éjs;.ul::mrimd dimrgm ot
for "@iﬂi“l:g has been done rightly from manufacturers an

advantageous terms and prices.

- 7 5 to avoid stock-
2. The Company has appropriate system to determine inventory levels to 2 k
out and overstocking situations.

o '+ Service Sector
Other Clauses relating Finance and Investments Companies and Other e
~ ] nie s
Companies are nol relevant to the Company and have thercfore not being comm P

Computerized Accounting Environment

1. In our opinion and according to the information and explanations given to us, the
Organizational and system development controls and other internal controls are
adequate to the size and nature of computer installations.

2. We have been informed and verified that adequate safeguard measures and backup
facilitics exist within the organization.

3. We have been informed that the Company has back up facilitics and disaster recovery
measures including keeping fi les maintained with third party NANO at ICT Park,
Serbithang,

4. "The operational controls are adequate to ensure correctness and validity of input data
and output information,

5. We have been informed and verified that the measures adopted by the Company 1o
prevenl unauthorized access over the computer installation and files arc adequale.

6. There was no change over to new system, so question of data migration Lo new system

doesn’t arises.

Facts to be stated for unfavorable/qualified answers:

1. In relation to Clause 8 applicable to manufactm‘ing, mining or processing company.

The Company has not determined the obsolete, damaged, slow moving and surplus
goods.

2. In relation to Clause 21 applicable to manufacturin
There is no reasonable system of ascertaining and
breakage/damages raw materials, packag
whilc in transit, during proce
handling etc.

g, mining or processing company.
identifying point of occurrence of
ing materials and finished products i.c.
ssing, during loading/ unloading, in storage and during

Page ¢




Mookherjee Biswas & Pathak

Other requirements:

:.;.l

Going concern problems

Based on the CO“‘IPHE fin
2021 audited by us, the CC‘“’lPan)F has incurr
compared to profit in previous year. However, on reviewing the Mana ement’s future
plans and also discussing with them in relation it i Shre of e cﬁﬁl)"s ability to
continue as going concern; the entity’s continuity as going concern can be
substantiated, 4 going crn can

ancial statements for the year ended on 31st December,

ed loss in the current financial year as

Ratio Analysis
Financial and Ope

i ralional ratios in respect of the Company are
of Ratio Analysis. ’

given in the statement

Compliance with the Companies Act of Bhutan 2016

The Company has complied with the requirement of The Companies Act of Bhutan,
2016.

Our Observations in detail have been furnished separately in “Compliance Checklist”.

Adherence to Laws, Rules and Regulations

Audit of the Company is governed by the Companies Act of Bhutan, 2016 and the
scope of audit is limited to examination and reviews of the financial statements as
produced to us by the management. In the course of audit, we have considered the
compliance of provision of the said Companies Act and the Company’s Article of
Incorporation. According, to the information and explanations given to us and in our
opinion, there exists a mechanism to ensure the company’s adherence to the applicable
laws, rules and regulations, systems, procedures and praclices as arc applicable o the
company operating in Bhutan.

FFor Mookherjee Biswas & Pathak
Chartered Accountants
FRN : 301138L =

(Sudersan Mukherjee) < / /)

Partner \ ?-“*"Sd i Lﬂ/‘s\\\/
Membership No. 059159 -
UDIN: 22059159AKEANM1752 v

Place; Kolkata -
Date: 30.05.2022
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Bhutan Livestock Development Corporation Limited

Statement of Financial Position as at 31 December, 2021

ess stated otherwn.e)
(All mounts are in Bhutanese Ngu.ltmm ('\lu " urless

i:‘\_-!_:fj,-_i ﬁ e

q‘-é?;e.kp-
i{éNal

‘ASSETS

Non-current assets 2 375,265,427 357
Property, plant and equipment 3 104,857 %
Intangible assets 4 50,443,754 3289
Capital Work in Progress 5 36,976,247 2450,
Biological Asset 6 802,432 5
Long-term loans & advances 463,592,717 <
Total non-current assets 335,691;“
Current .a”e“ 7 16,606,083 20,206
Inventories 429,992 ;
Trade & other receivables 8 '_“2 34
Short-term loans & advances 9 ) 50,773, 17,52,
Cash and cash oquivalents 10 19,587,061 2166155
Other Current Assets n 2 800,
Total current assets 87,396,249 255,178 447
Total Assets 550,988,965 640.370,689
EQUITY AND LIABILITIES

Equity

Share Capital 12 473,900,711 473,500,711
Retained earntngs (123,660,060) (121,303,960)
Total equity 350,240,651 352,596,751
Non-currerit liabilities =

Deferred Government Grants 179,004,217 238,224,601
Long term Employee Bensfits 6,481,836 4,473,986
Total non-current liabilities 185,486,053 242,698,597
Current liabilitles

Trade & other Payables 6,207,064 16,799,821
Short term Employee Benefits 9,055,196 8,000,49
Short term Borrowings - 20,775,023
Total current liabilities 15,262,261 45,;575.;3{1
Total Equity and Liabilities 550,988,965 ____‘_E‘IOT_W
The above Statement of Financial Position should e

(Chprtered Accounta nts)

FRN: 301138E

Sudersan Mukherjee
i{l’armer}

Membership No, 059159
Date; :LO/DS' -
Place: Kolkata

As per our report of even date attached
For Mookherjee Biswas & Pathak




Bhutan Livestock Development Corporation Limited

Revenue from Operations
Sale of Product
Other Income 18 230482223 125,566,719
Scrap sale/sale of Spent birds
Others 19 1,038,975 288,130
Fair Value gain on Biological asses 0 5549030 1,232,956
Government Grants & Budget i 9,276,343 5713682
Tolal Revenue 2 6289371 100,986,459
A 309,240,290 233,787,946
Expenditare .
Employee benefils expense
Administration Expenses a 61328066 48,614,680
Finance Charges 24 20,995,344 13,7953
Marketing Expenses i 204,797 828344
Office E 26 109,276 94,470
Maintenance & Operation oo 2251698 1,403,089
Animal Develo t Cost ' y 8 . 8,131,024 4,841,569
Value Additional Cost g el 2727579
- o 56,346,718 87,723,276
Depreciation and Amortisation Expenses 2&3 27,899,857 28,260,025
Total Expenditure B 322,656,540 PR
Profiy/{Loss) before tax €=(AB) (13.416,250) SA90.717
Tax Expenses
Current Tax 5 i
Deferrec Income Tax - A il
Profiy/ (Loss) for the Perlod (13416,250) 5A90,717 |
Other comprehensive income/(loss)
Actuarial Gain/ (Loss) on Post Employee Benefits (340,773) (50,777
Tex on Other Comprehensive Income i 4
Total comprehensive Income/ (Loss) for the year (13,757,025)| 5.439,940
Earnings per Share (283) 116

As per our report of even date attached
1For Mookherjee Biswas & Pathak
(Chartered Accountants)

HFRN: 301138E

[Sudersan Mukherjee
(Partner)
Membership No. 059159

Date; 2.¢ }os‘/qo‘l').
Place: Kolkata

Place: Thimphu

(Chie} Executive fficer)

Date:
Place: Thim

N\

A

Page 12
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Bhutan Livestock Development Corportation Limited

Statement of Cash Flow for the year ended December 31, 2021

(All nmmmis arv {n Bhutanese Ngultrum (Nu.) unless stated otherwise)

DA > 3 n‘g\-ﬂ_ 7 t
Flow from rating Actlvi \
Profit & (Loss) before tax (1A Sa%s
Add: Depreciation 2899857 B3,
Add: Fair Value Gain/(loss) of Biological asset (9.276,343) G
Add: Write off i 164,23,
Add: Actuarial Gain/ {Loss) on Post Employee Benefits (340,775)
Less: Interest income (146,500)
Add: Finance Cost ; : 534,797 E283y
Operating Profit before working Capital Changes 57254,787 PD) m""“-—
Changes in Working Capital
(Increase)/ Decrense in Inventories, loans & advance and trade and other receivables (29,627,933) (%,ﬂlﬁﬂ
Increase/ (Decrense) in Trade & other payables and other liabilities (56,563,048) 86250
(86,191,001) 205,568,550
et Cash Flow from Operating Activities A ) (80,936,214) 2843072
Cash Flows from Investing Adtivitics . '
Purchase of Property, plant and equipment and Intangible Assets (net) (45,888,791) (16,564,387
Increase in Capital Work in Progress . (47.154,062) {L064.418)
Interest income 146,500
Parchase of Biological assets (1,886,080)
Net Cash Flows from Investing Actlvitics B (94,782432) (17628759
Cash Elows from Pinancing Activitics
Payment of shor! term borrowings : (20,775,023)| (431,564)
Finance cost paid (534.797) (B28.34)
Met Cash Flows from Financing Actlvities Cc {21,309,820) {1,259,508]
Net Increase in Cash & Cash Equivalents A+B+C (197,028 467) 216,016,568
Add: Opening Cash & Cash Equivalents  “* 216,615,328 89695
Closing Cash & Cash Equivalents c\ Q ck 19,587,061 216,615,508
Mote to Cash flow statement :
Components of Cash & Cash Equivalents are as e!'b_
Cash & cash equivalemts 5 %
-Cash in Hand 567684 345
- Balance with Banks Bhutan 19,019,378 213,109419
19,587,061 Fd
The above Statement of Cash Flow should be read es .
o | Asperourreport of even date attached
For Mookherjee Biswas & Pathak
(Chartered Accounlanis)
FRM: 301138E
N
1
Sudersan Mukherjee
(Partner)
Membership No. 059159 w
i 3 -’03 1) Date:
Place: Kolkata '

Place: Thimphu
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3 g.} ﬁ x'n‘! R'qtdm'&ﬁ'qs{i]
Bhutan Livestocgglllevelopment Corporation Limiteq
Corporate Head Office
Thimphu: Bhutan
“Inspiring the growth of livestock entrepreneuss®

Notes forming part of the Financial Statements x

1A. Background:

Bhutan Livestock Development Corporation Limited (the _‘Company’ ) was iI‘COTPOrated ang
registered under The Companies Act of Bhutan, 2016 on March 15, 2017 with limiteq Habi]jty of
Nu. 1000 million of which 60% is owned by Ministry of Finance. The registered COrporate heaq
office is located at Namtog Lam, Khangkhulu, Thimphu with its production units at Sﬂmrang,
Samdrup Jongkhar; Relangthang, Sarpang and Serbithang, Thimphu.,

The main mandate of the company is to complement the developmental needs of the livestock
sector in the country to enhance livestock production and achieve self-sufficiency in inputs ang
products through business principles and stratagem. Besides the production of livestock inputs,
BLDCL will embark on value addition, internal marketing and export of products of the farmers

and youth entrepreneﬁrs through contract farming system.

1B. Adoption of Bhutanese Accounting Standard (EAS):

The Ministry of Finance (MoF), Royal Government of Bhutan embarked on the process of
developing accomﬁng standards to promote quality financial repf)rﬁng system in the country,
which is consistent with international practices. Pursuant to this, the Ministry of Economic Affairs
(MoEA), Royal Government of Bhutan issued the Accounting Standard Rules for Companies in

Bhutan, in 2012, notifying that companies in Bhutan shall implement Bhutanese Accounting
Standards ('BAS') in three phases (I, [T an

from January 1, 2013. As BAS has been

\le e "
aligned with the International Finan AR JB20NIFRS), all the financial statements
adopted by the State Owned En r@?s and Listed '1%9 ies in Bhutan are prepared in
= ;
compliance to BAS, Q Thimphu g_
Bhutan .

BLDCL has also adopted the BAS a

its effective and efficient operations.
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"1.§;11y' IC‘TIR'G'&T"’J ‘BRRE
Bhutan Livestock Deve opment Corp?waté)]n Limited

Corporate Head Office

s Thimphu: Bhutan
| — Lnspiring the growth of tivestock """‘”"”m‘r

1C. Significant Accounting Policies

1C.1 Basis of preparation

All the financial statements are prepared in accordance with the Bhutanese Accounting Standards
(BAS), which is in compliance with the International Financial Reporting Standards (IFRS). It is
issued by Auditing and Accounting Standard Board of Bhutan (AASBB) and all relevant
provisions of the Companies Act of Bhutan, 2016 to the extent applicable to the Company are
included on the accrual basis of accounting with the historical cost convention and growing

concern basis except as stated otherwise in the financial statements.

The preparation of financial statements, in conformity with BAS, requires the ﬁuanagemmt to
: make judgments, estimates and assumptions that affect the reported amounts of assets and
' liabilities and disclosure of contingent assets and liabilities at the date of financial statements and
the reported amount of revenue and expenses during the reported period. Actual results may
differ from those estimates. Estimates and underlying éssumptions are reviewed at each
Statement of Financial Position date. Revisions to accounting estimates are recognized in the

period in which the estimate is revised and future periods affected.

1C.2 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary

economic environment in which the Company operates (‘functional currency’). The functional

currency and presentation currency of the Company is Bhutanese Ngultrum (Nu.).

4

1C.3 Cash and cash equivalents

Bhutan . | .5
Property, plant and equipment Kstated ag b813% acq
ent losses, i any,/Cost includes expenditures that are

depreciation and accumulated iNgairn

s ; . : .
directly attributable to the acqtﬁsihbszfm ﬁ'ﬁ“& equent costs are included in the asset's < 5

‘ ; 20, 2-365524
No. 2078, Namtog Lam, Khangkhuln, Thimpbu: Bhutan, Tel: (+975) 2-365520,
* 78, Email: bidell7@gmail.com

Website: httpy/www.bbutanlivestock.bt e
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M\ Bhutan Livesto evelopment Corporation Limited
1< Corporate Head Office

Thimphu: Bhutan
“Inspiring the growth of livestock entyepreneiss ”

recognised on a straight line basis over the estimated useful life of 5 years as estimated by the
Company. The useful life is reviewed at each Statement of Financial Position date and any

chmée therein is treated as change in accounting estimates and dealt with prospectively.

1C.6 Financial' Instruments

Financial assets and liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments. Financial assets are derecognised when the rights to
receive cash flows from the assets have expired or have been transferred and the Company has
transferred all risks substantially and rewards of ownership. Financial ‘ liabilities are

derecognised when the obligation specified in the contract is discharged, cancelled or expires.
1C.6.1 Trade and other receivables

Trade and other receivables are amounts die from customers and other parties in the
ordinary course of business. Trade and other receivables are initially recognised at the
sale/recoverable value and are assessed at each Statement of Financial Position date for un-
collectability and necessary p‘rovision is made, if required. Trade and other receivables are
classified under current assets if payment is recoverable within one year or less as at

Statement of Financial Position date, if not, they are classified under non-current assets.
1C.6.2 Loans and advances

Loans and advances represent advances given to suppliers, contractors and others in the
ordinary course of the business activities of the Company. Loan and advances are initially
recognized at the value of cash advanced and are assessed at each Statement of Financial

TR

aﬁ‘d /a vances are classified under current

Position date for realisability and th’pp

Company will not be able to coll @e

assets if payment is recoverabl rg?ﬂ 1 nnz year or le s‘%

date, if not, they are classified find nongg”%@l’l’h‘sse :
*

ognised when it is more likely that the

Post Box No. 2078, Namtog Lam, l(han;khnlu,'l‘hlmphn. Bhutan, Tel: (+973) 2-365520, 2-865524
Email: bldell7@gmail.com

Website: hitpy//www.bbutanlivestock.bit
) . Page 17
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Bhutan Livestock Development Corporation Limited
Corporate Head Office sbldce

financial period in which they are incurred.

Depreciation on property, plant and equipment is computed using the diminishing:-
over the

line method
estimated useful lives of the assets, The estimated useful lives of the assets as per the

evaluation PBTfOTmEd by the Company as well as in reference to Mmjstly of Finance are as

follows
Land 1
Buildings & Transformer 30 years f
: Semi-permanent l:;u.iidings 10 y@:;s
Property Irrigation structures and facilities 7 years
| Furniture and Fixtures 10 years
Vehicles 15 years
Computers & Office Equipment 5 years
Plant - Biological Asset | Fair Value
Tools 2 years
S Farm machinery and equipment 3 years

. 23065524
uln, Thimplru: Bhutan, Tel: (+975) 2-363320,
Post Box No. 2078, Namtog Lam, wﬂ il: bldcll Y @gmail.com
Website: hittp:/www.blnutanlives Oy
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B\ Bhutan Livestoc§ evelopment Corporation Limiteq
% Corporate Head Office
Thimphu: Bhutan '

“Inspiring the growth of livestock entrepreneurs”

Trade and other payables are obligations incurred by the Company towards Purchase o liv
e
animal, animal feeds, fertilizers, chemicals and other goods and services that have been

under
Position,

acquired / availed in the ordinary course of business. Trade payables are classified
current liabilities, if payment is due within 12 months ag at Statement of Financia]

date, if not, they are classified under non-current liabilities,

1C.7 Biological Assets

BLDCL is a company engaged in integrated livestock farming. Its first and foremost mandate is
production of quality inputs to be supplied to the farmers and livestock entrepreneurs in the
country and act as an aggregator t_o market their products, with tht; end result of ﬁxﬂy developed
value chains. Secondly, some products will be produced by the company to complement their
products in the market for consistency and price stabilization. This process requires the Company
to procure parent stock animals periodically and maintain them in our respective farms for the
above stated products. As such, all the costs involved for their daily maintenances like feeds,

medical treatments, biosecurity aspects and unexpected costs pertaining to it are treated as

Animal Development cost.

Currently, the ‘Biological Assets' is valued at the fair value on existing animals based on the

animal species’ present conditions/stages with the value worked out at cost less accumulated

impairment losses, if any as on the reporting date,

The "Biological Assets’ is carried in the Statement of Financial Position to be amortized over the
period of their production cycle on a systematic

1C.6.3 Trade and other payables \

I—

Post Box No. 2078, Namtog Lam, Khangkhulu, Thimphu: Bhuten, Tel: (+975) 2-365520, 2-365524

Email; bidell 7 @gmail.com

Website: http://www.bhutanlivestock bt -
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RQAR & R BE AR
N Bhutan Livestocaﬂﬁjopi‘mnt Corp:\:mtii]n Limited
. Corporate Head Office

imphu: Bhutan

. which caused it no longer, exist.

Thim
Lnepiring the growth of livestock entreproncsys™

Inventories of stores and spares for farm Operations and maintenance and construction material
along with unsold goods at farm stores are stateq at the lower of cost and net realizable value.
Costis determined using the weighted average cost formula and comprises cost of purchases and
other incidental expenses incurred in its acquisition, Net realizable valye s the estimated selling

price less applicable selling expenses. If the ca ITying value exceeds net realizable value, a write

down s recognized. The write down may be reversed ina subsequent period if the circumstances

The agriculture products are those harvested products from biological asset including live

animals to be sold, valued at cost less accumulated impairment losses, if any, and the same is

included in the ‘Biological Assets'.

Inventories of Finished value added products are those finished items /goods which has
completed the production procedure but held for sales in the ordinary course of business in the
commencing financial period.

1C.9 Employee benefits

Employce benefits liabilities are recognized when the Company has a present obligation (legal or
constructive) as a result of past events. It is probable that an outflow of resources embodying-

economic benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation,

Liability towards Grafuity is considered as the defined benefit plan and is provided based on
actuarial valuation as at the Statement of Financial Position date. The liability is discounted to
Present value applying the rate of the benchmark interest rate at the accounting date and the

selary growth rate takes account of inflati ) j romotion and other relevant factors on

Actuaria] gains and losses arisi gr experience %

-
assumptions are charged or credifed t equgﬂﬁ%ﬂ cqnipr
L) n —
which they arise. ?

ents and changes in actuarial

ensive income in the period in

Post Box Ne, 2078, Namtog Lam Khnngkhnhl.l'l'llhnplm: Bhutan, Tel: (+973) 2-365520, 2-365524

Emall: bldell7@gmnailcom
Webaite: http://swovw.bbutanlivestock.bt Page 20
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Bhutan leestoc :leve opment Corporation Limiteq
Corporate Head Office

Thimphu: Bhutan
“Inspiring the growth of livestock enty-epreneurs”

NP

Farned Leave is en-cashable when employee accumulates more than 30 days but nm

90 days of leave balant.e in succeeding year and as such considered asshort term employce bEnef“

and is recognized in the period during which services are rendered by the employees,

The benefits in the form of contribution to Provident Fund administered by National Providen
and Pension Fund is considered a defined contribution plan and is charged to Statement of

Comprehensive Income as and when they fall due.

1C.10 Impairment of assets

The Company assesses at each Statement of Financial Position date whether there is any
indication that property, plant, machinery, equipment and intangible assets may be impaired
based on internal or external factors, If any such indication exists, the Company estimates the
recoverable amount of the assets. If the carrying amount of asset/cash generating unit exceeds
the recoverable amount on the reporting date, the carrying amount is reduced to the
recoverable amount. The recoverable amount is measured as the higher of the net selling price

and the value in use determined by the present value of eshmated future cash flows.

1C.11 Provisions and Contingent Liabilities

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events. It is probable that an outflow of resources will be required to settle
the obligation and the amount can be reliably estimated. A contingent liability is only

disclosed in the notes to the account if an outflow of resources embodying economic benefits
is possible.

1C.12 Revenue

Revenue is recognized when
transferred to the customer, to

benefits will flow to the Comp

Post Box No. 2078, Namtog Lam, Khangkhulu, Thimphu: Bhutan, Tel: (+975) 2-365520, 2-365524
Email: bldel7@
x Website: hitp://www.bhutanlivestock bt
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Bhutan Livestock Development Corporation Limited
Corporate Head Office

Thimphu; Bhutan
“Inspiving the growth of livestock entvenrenenys”

1C.13 Government Grants/ Assistance

Government Grants/ Assistance (Grant) are recognized at their fair value where there s a

rensonable assurance that the Grant will be received and the Com

pany will comply with the
conditions attached to them,

Grants relating to income are recognized in profit or loss on a Systematic basis over the

periods in which the Company recognizes as €xpenses the related costs for which the Grants
are intended to compensate.

Grants relating to assets are presented as deferred income in the Balance Sheet and are

08S On a systematic basis over the useful life of the related assets,

1C.14 Taxes on Income

recognized in profit or |

Taxes on income comprises of current taxes and deferred taxes,

Current Tax in the statement of profit and loss is determined as the amount of income-tax

payable/recoverable in respect of the taxable income for the current period using tax rates

and tax laws enacted during the period, together with any adjustment to tax payable in
respect of previous years.

Deferred Tax is recognized on temporary differences between the carrying amount of assets:
and liabilities and the corresponding tax bases used in the computation of taxable profit,
Deferred Tax Assets are recognized subject to the consideration of prudence only to the
extent that there is reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realized. Deferréd tax liabilities and assets are

-Mmeasured at the tax rates that are expected to apply in the period in which the liability is

settled or the asset realized, based WQO‘T laws) that have been enacted or
W ‘ _
re m.qg?w’ .

Y

Post Box No, 2078, Namtog Lam, Khangkhulu, ‘Thimphu: Bhutan, Tel: (+975) 2-365520,

Email: bidell7@gmall.com
Website: http://www.bhutanlivestockubt




NOTES TO ACCOUNTS
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Bhutan Livestock Development Corporation Limited

(All amounts are in Bhutanese Ngultrum (Nu.) unless stated otherwise)

Note 3: Intangible assets

GROS

Gross Carrying value as at December 31, 2019 109,000 109,001
Addition . :
Disposal/ Adjustments - =
Gross Carrying value as at December 31, 2020 109,000 109,001
Addition ) 86,150 86,150
Disposal,/ Adjustments - -
Gross C;u;r_xing value as at December 31, 2021 195,150 195,151
ACCUMULATED AMORTISATION ]
JAccumulated Amortisation as at December 31, 2019 35597 35,597
|Depreciation for the period ] 14,681 14,681
|Disposal - :
Accumulated Amortisation as at December 31, 2020 50,278 50,278
Depreciation for the period 40,016 40,016
Disposa : : :
Accumulated Amortisation as at December 31, 2021 90,294 90,294 |
MNet ing value as at December 31, 2020 58,722 58,723
Net Carrying value as at December 31, 2021 104,856 104,857

L ]
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Mhtan Rvestock Development Corporation Limited
(A Aot ave i Rhatginese Ngulton (Nw) unless stated otherwise)

Nute & Mologheal Asset

X Fair Value an on G““/(LU!B)I'_OT
Partieulaze 10.12.020 Capital Reserve the year 202 ?“““B Vil
n 31g¢ DR!&)]

Goat 555,401 . 20,755

Tersey Low 10,197,782 " 1,056,982 “5?&]55
T - . (1,886,080) e
Laver Wity 10,159,137 » (1,085,515 .
Tabile el 3,674,252 . 11,170,201 14’%”
Pggen . 1,227,253 : Im
Total 24,586,372 1,227,253 9,276,383 % &
Nuote (ak ;

The Company rears the following animals for the below-mentioned activities:

1 Lavers binds for egys,

2 Daity cow, goatand pig breeder stock to provide qualily livestock input to the local Bhutanese farmer and

A Tieh to harvest and sale in the local market to reduce the import

Thevefore, all these animals qualifies under BAS 41 Agriculture as 'Biological Assets' and are required to be valued at Fair values
per BERS 13 on the reporting date,

Note (b):

Avvording to BAS 41 Agriculture, the Biological assets are to be restated on the basis of Tair Value at every year-end. Howeve
1o be noted that due to inactive market for the biological assels in the country, Management is unable to get the true figures/ 42
to ascertain the updated fair value as vequired, Bve

}“‘ﬁ%‘?lﬁt‘ aifsepent ensures to rework on the fair values in close ek
0 acvepted NOMIS I vogue. /NS

»

Pe _'_"‘1.:.1'. 1o

o
s/ U \%
> [ Kolkata




ivestock Development Corporation Limited
putant

(Al

4 Long-term loans & advances
Note o

nts are in Bhutanese Ngultrum (Nu.') unless stated otherwige
mo

)

As at

As at
Pﬂ’ﬁcalm December 31, 2021 December 31, 2020
/-__
o scurity Deposits 802,432 420,746
T 802,432 420,746
L_______
Note 7: Inventories
-f__
Asat As at
Particulars December 31, 2021 December 31, 2020
Agriculture Products ' 4,844,081 13,244,062
Resalable Products § 440,655 x
Value added Products 2,428,313 2,337,266
Gtores & spares 8,893,034 4,625,308
Total . 16,606,083 20,206,636
Refer note 1C.8 for method used for valuation of inventories.
Note 8: Trade & other receivables
- As at As at
Fatietlace December 31,2021 | December 31, 2020
[Trade Receivables 429,992 34,137
Total 429,992 34,137
Refer note 1C.6.3
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Note 9; Short-term loans & advances

-

3 As at s at
Particulars December 31, 2021 | December 31,20y
|
Advance to suppliers & contractors 50,192,251 17.0my,
Advance to Office 361,288 2?7,(}&1
Advance to Employees 219,574 Mg,
Total 50,773,112 __5-3‘2'2"1;
e ——
Note 10: Cash & cash equivalents
) Asat As at
ticul
Particulars December 31, 2021 | December 31, 2020
Cash in hand 567,684 3,451,%
(As certified by the Management)
Cheque in hand - 54,7
Balance with banks 19,019,378 213,109,41
Total 19,587,061 216,615
Note 11: Other Current Assets
Particulars As at As at
December 31, 2021 | December 31, 200
Fund Receivable from Gevernment l a
MoAF (DOL) - 800,00
Total ——-"M
- 800,
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12.3 Recnncxlmhon of number of shares uutstandmg

\\""0 ‘\s T‘n"rv‘p. 35F;

::\". LAY ! !Iil L At LS, A ,\?\. “A&ﬁﬁ \
\. i l?vdémbnr‘m h_([z_l:_ N HR bheembf_mem nnm J
R .
s ' \ \:Eg:r \\\1"'&«!"‘ e oL Sy :; m. r‘\ltll!tlllt :::L::; 44 ,. &‘ﬁ‘“‘“‘
At the begm:ung of the period 3739007 73,000,711 4,738,460] 473 815,074
. [Add: Issued during the period s 547 54,737
At the end of the period 4,739,007 473,900,711 4,739,007 473,900,711
Weighted Average Number of Shares at the ond of the period 4,738,461 473,900,711 47384611 - 473,900,711

12.4 Shares issued for consideration other than cash

Shares amounting to Nu. 422,367,711 (Previous year - Nu, 422,312,974}have been issued for consideration other cash

Thimphy,

Bl ian
\‘L_"-}.a'\" L




atan Livestock Development Corporation Limited

t,ull a

Note 1% peferred Government Granta

mounts are in Bhutanese Nguttvam (Nu,) unloss stated Olherw o)

T et

T ———— l.._.__
Mﬂ(‘lllus A al A# al
December 41, 2021 Decomber 41, 2020
L TP o = — . o— —
Atthe beginning of the year 230,224,001 NZRT0
Add: Received during the year 3,790,000 427,446,005

- [Less:

i ~1‘:or lx‘x}‘enst 58,006,249 Ot m,r.4n1
-For Depreciation 4,847,430 2670810
-Adjustments (Refer note given {or SOCE adjustment.) 116,600
3‘1{31 179,004,217 298,224,001
Note 14: Long term Employee Benefits

Anal Anal
icul
Pacticulars December 31,2021 | December 31, 2020
Provision for:
- Gratuity 2,875,630 1,909,440
- Leave encashment 3,660,635 2,536,695
- Carriage Charges =16,037 15,701
- Transfer Grant 61,708 43,562
Totl 6,481,836 4,473,996
,\/;\'\“ r.-,fl.) Ck O
£ 7N
wt N
&
0% Thimphy
Bhule
) * ulan
s
N Or d!lOfl s \f" /
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Note 15: Trade & other payables

Particulars December 31,2021 | December 3 2 |
4 |
ey
Trade payablcs Twoon_%k 55495
Statutory liabilitics 62,764 W%
Audit & Consultant fees payable 85,000 Dy
Employees' payables 267,390 MWy |
Accrued expenses 87,068 2,75
Miscellaneous payables 316 Sl
Payable sccurity Deposit 3,020,052 352
Advance paid to Contract Farmers 149,454 1007022
Refundable-Office Advance 55,631 5 _
Total 6,207,064 Hm‘umwhlﬁ__
Note 16: Short Term Employee Benefits
Particulars gy e
! ‘December 31,2021 | December 31,202
Provision for:
e 2,122,794 1,613,293
- Gratuity 323,515 91,053
- Leave encashment 523,233 326,33
- Carriage Charges 452,622 301,9%
- Transfer Grant 328,306 207,330
- PBVI 5,304,726 54604%
Total 9,055,196 8,000,497
Note 17: Short term borrowings e
ARSI 5 =
\%_w — bm..v % As at As at
Particulars I ~. ¥4, sa
/@ ) ~ December 31, 2021 | December 31, 2020
< — =] i
m Ik tmphy ®
Working capital facilities from bank Bhutan = . 20,775,083
(Secured against certain Property, p %.3 uipment) A /
Total N\ . 20,7508
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4

ol pevelopment Corporation Limited

ives ' f "
e E;ts _re in Bhutanese Ngultrum (‘Nu.") unless stated otherwise)
e
product
18. gales of . For the year ended T
. e
particulars December 31, 2021 For the year ended
December 31, 2029
= Main BO Outlet 101,893,103 —
9"1]:2 from OPD Samrang 24'947)037 24r61 53771
o5 From Relangthnag 28,400 ’38 ,635
va:es ‘o Changkhorolo Outlet 12,077 946 5,200
?a os from Lungtenphu QOutlet 3,991 255 5,764,065
<esfrom Jungshina Outlet 4,271,206 ]
les from Mongar Outlet 210,710
cales for Babesa Outlet 17,631,345 ——
ols for CEM Outlet 559,435 355238
Gales from LPVAD 10,991,571 2372 807
cales from CPPE, Yusipang 352,000 ]
cales of Buck 86,300 o
Sales of Pullet ) - '100
Return form SHFP 15,682,405 ) 433'713
;arl;:ﬁlr:g & Distribution 36,426,247 30,595,252
@ [1snery 545}773
Foreign Sells 7,290 270,641
vaiching Fegs 780,200 ]
Total -
= 230,482,223 125,566,719
-%I-—_.EEBESGaP/Spent animal
Particulars For the year ended - For the year ended
o———— December 31, 2021 December 31, 2020
Sles of Manur,
oo 0f G v 35,050 32,300
ot Birds 1,003,925 255,830
— 1,038,975 288,130
/’;, sto c?\

Thr“mphu
Bhutan

Page 34




20. Other Incomes —_—
5 For the year ended For the year ended
Particulars December 31, 2020 December 31, 2020
, 234,189 163,73) |
Income fr:?m Hire Qut g e i
House Rent Deduction o
Tender Fees '
Processing fees for Meat 156,204 22:,222
Stale Cheque E :
Income from Interest 146,500 -
Sales of Feeds 2,605,874 "
Others 1,661,092 13,882
Total 5,549,030 1,232,956
Note: 1. Movable properties are hired out for additional income

2. Started to deduct House Rent from the staffs occupying the quarters at Farms

3. Nominal Fees collected from contractors particapiting in the tender to serve
refreshment during tender opening
4. Collecting of processing fees for using mince making machine at LFVAD

5. Other payables carried forward from previous year reversed after net payable.

21. Income from Fair Value Gain

O
Q..
Do

X

, : For the year ended For the year ended
Famiculars % December 31, 2021 December 31, 2020
Biological Asset 9,276,343 5,713,682
Total 9,276,343 5,713,682
22. Government Grants
Pasloitais For the year ended . For the year ended
December 31, 2021 December 31, 2020
Covernment Grants
- For depreciation 4,857,430 2,670,819
- For Expenses /—\53 036,289 98,315,640
qe* T % '
0
Total /5 ,/ M 8% %19 100,986,459
< _ 3
@ Thimphy @
®
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estock Development Corporation Limited

phutan L“t; are in Bhutanese Ngultrum ('Nu.') unless stated otherwise)
(AllamUT |
i enses
23, Employee Benefit Exp
o
For the year ended For the year ended
particulars December 31, 2021 December 31, 2020
Lt 5,862 29,767
Payme!
M;afian}deling Allowance 12,000 12,000
o1 unication Allowance 303,000 243,000
Eoﬂct Allowance 50% 495,000 403,126
0
Daily Wages - 127,025
fficult Area Allowance 1,730,000 1,540,000
]: use Rent Allowance 20% 7,000,853 5,369,474
L:ave Travel Coricession (LTC) " 2,184,988 1,611,305
Local Conveyance Allowance 222,000 222,000
Perfermance Based Variable Incentive 25% 5,304,726 5,460,495
Production Endurance Allowance 20% 5.492,784 4,130,054
P]‘D‘Jident Fund Contribuﬁon 3,845,388 3,11 7,681
) 30,266,778 . 22,846,965
Z"“ﬁw ‘ 1,153,267 825,875
ratuity
Leave Encashment 2,990,441 2,447,919
F—— - 145,737 104,496
Tranls s 175,241 123,498
Carriang Charges
Total ' 61,328,066 48,614,680
-
N
&':‘f’
N

Thimphu
Bhutan
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24. Administrative Expenses

For the year ended m
Particulars December 31, 2021 Decemg;as:;:
CE\M Rental it \9;_?,.
Elactricity Bill 1426449 123,
Enviroment Clearance 0 i
Extensien Kits 69,950 255
Farm Stores Rent 450,375 _{.h&:
Fax Charges 205 o
Foes & Permit 24,482 %
IFild Dress 390,605 714
Foundation Day - 2545
Games and Sport 30,000
Insurance Premium on Fixad Asset * 1%
Internet/Broadband Charges E’-i:f% 38
{lungshina Rent . 137500 _
‘Lungtenphu Ret 139,454 ]
Maintenance of Farm Machinery 64270 84
Mamtenance of Plant - 394
Mess Expenses during COVID Duty 434109 2081%
Babesa Rental* 790,000 3163
Postal Charges 1,000 :
Printing & Press 193364 03
Renewal of License 82,600 Iz
Renawal of Vehicle Blue Book 39,000 1455
Rent for Babesa Store 76,735 30
Safety Kits 74297 o5
Services Charges 38,855 Pl
Sitiing Fee for Board 182500 10250
Stationeries 739853 63
Telephone Bill 32810 pLEX
Transportation,/Hiring 7465232 545187
Travel In Country 1,741,782 1.256,02
Uniform - 14%
\r‘eh_lide Emissicn Certificate e - BX
Vehicle Running Expenses(Pol) il 2 2,680,924 176545
Water & Sewerage Bill _ Q\/ A ‘-Qé \ 20,376 3809
Web Hosting Charges /¥, =) 10,050 2
Miscellaneous Wite off 21 . 1 \3\amez o
Advance tax by Customer {4 | imphy 2 1268 ]
\ | 1785




. Char €5
M For the year ended

For the year ended
s December 31, 2021 December 31, 2020
pastic
Sank Over Draft e 828344
ton
Interes ;
| 534,797 828,344
6 Marketing Expenses
W For the year ended For the year ended
ticulars December 31, 2021 December 31, 2020
ey 109,276 74,300
Anno'l.lnc - - 20,130
Promﬁﬁona] Ex]
y 109,276 94,430

97, Office Expenses
p il

For the year ended
Particulars

For the year ended

December 31, 2021 December 31, 2020
| ) - 197,283
Audit Expenses
Auditor's Fee 63,956 70,000
Training in country . 280,504 25,509
Pank Charges 53,067 12,473
Chadi/Remdrow Exp. 85,090 .
Consultancy Charges/Fee 70,500 20,000
Office Rent 812,000 550,000
Refreshment Expenses 585,588 293,232
Rest Room Supplies e 146,586 81,205
Fines & Penalty 4,508 19,887
Donation 149,900 133,500
Total 2,251,698 1,403,089
S I F‘J\_UC!\' O s
/ .
O
-J:t!
! N)
=
o
* -
&
B
~ A vt
Oration L
\___'_____‘,-
Page'38




28. Maintenance & Operation

. For the year ended
Particulars December 31, me
Farm Materials 556,592 _\%
Fertilizer 49,500 S643
Spare parts 93,000 534'5‘1'1
Maintenance of Cold Storage/Store 29,800 Sﬂs,lm
:I\iainten ance of Elecm'ciry Line 347,628 61-700
iMamtenance of Farm Structure 2,158,530 ;i's'lﬁ
‘Maintenance of Fencing 26,250 43'9”0
Maintenance of Fishery Pond - Lt
[Maintenance of Irrigation & Water Line 927,042 , 63,434
[Maintenance of Office 5,995
|Maintenance of OUTLET 59,371 26,63{]
Maintenance of Road & Drain 194,864 245
Maintenance of Tools & Equipment 225,872 99
Maintenance of Vehicle 2,259,059 612,09
Pasture Development 867,622 942513
Refill Cylinder 69,283 2810
Seedling & & Sapling 91,800 126,009
Tyres & Tube 168,817 369,18
Total 8,131,024 4,841,569
29. Animal Development Cost
Particulars For the year ended For the year ended
December 31, 2021 December 31, 2020
Animal Health Care 4,305 700
Bio-Security 912 880
Brooding Exp. ° 69,315 188,524
Dairy Feed 4,637,529 3,796,014
Fishery Feed 5,059,801 1,99008
Forzen Semen - Dairy 1,268,575 918,201
Piggery Feed 190,235 7’;1?
78
g:m::y Feed o —— 33;’3,:;8 35 i
wdust /’,\!e‘ﬁock D f\‘\‘ 770 0
Supplimentary Feeds ) . “ ’
- AN A A
Total [ S/ L A 45,059,761 42,77
@ Ihimphy ) =
3
& Bhutar, /4
\ // .
O .
NG \ﬁ@y
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v ] e ;\cttllllnnal Cosl

AR

—
For the year ended For the year ended
raruculﬂ"‘ December 31,2021 | December 31, 2029
Products
Ag10 . 3,600,517 1,918,900
Cﬂ.!::glunl for Value Additional ] :;]12321 1475536
I n(hnlct I m'-k |'|H|“g 51'36‘9’28: 5;‘4&){3&4
: w Meat & Flsh s 23,281,809
156,346,718 87,723,276
[ —
31, Actuarial Gain/(Loss) on Post Employee Benefits
el For the year ended For the year ended
particulars December 31, 2021 December 31, 2020
85,408
(irﬁlulﬁ" 198 240 97’2394
Tranafer grant ; (5
Carriage Chatges 417 B029)
uril m!m Sotm
Total
32. Earnings Per Share
i For the year ended For the year ended
Particulars December 31, 2021 December 31, 2020
Profit/ (Loss) for the period (A) o sl
Weighted Average No. of shares (B) 1,738,461 4738461
Eamnings Per Share (A/B) (2.83) 1.16
\1{3 a.\lo C’ k DO;
(.Ji k)
6 &
@ [ Thimphu 5
- Bhutan
. Yo %
N, O Q:b/
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OTHER NOTI;'S TO ACCOUNTS
I Salary details of CEO .
I il T .,
. liculars 01.01.2021 to bl |
1 Salary and Allowances 1’737@_
2 Provident Fund 108_,51.1[-]_4
T3 |Sitting Fees o
{7 1;880'900

IL

1L

The Board of Director consists of 4 members till 3rd Annua] General Meeti B
previous board members has completed their te;nyre and subsequent 4 e mer;l e
were appointed with prior approval from the Ministry of Finance in AGM. In total,
meeting was held consecutively 6 times and an Annual Genera] Meetin & (AGM) Wi
incurred Nu. 182,500=00 as sitting fees during the year. .

he;s

Employee benefits (BAS-19)

Contribution to Provident Fund administered by National Pension and Provident Fung
is charged to Statement of Comprehensive Income asand when they fall due,

Retirement benefit liabilities are recognized when the Com pany has a present obligation
(Legal or constructive) as a result of past event, it is probable that an outflow of resources
embodying’economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

Gratuity, Transfer Grant, carriage charges and Leave encashment are provided for
based on actuarial valuation as at the Statement of Financial Position date. Retirement
benefit liabilities are discounted to present value applying the pre-tax rate of return on
Government bonds of similar tenure and currency. Increase in the liability due to
passage of time is recognized as interest expense. Actuarial gains and losses arising fr‘om
experience adjustments and changes in actuarial assumptions are charged or credited
to equity in‘other comprehensive income in the period in which they arise. Further, the
contribution towards the gratuity liability is invested in fixed deposits with the banks.

The expected cost of Performance Based Variable Incentive is recognized as an expeﬂs‘;
when there is Legal or constructive obligation to make such payments as a result
past performance and 5 reliaﬂe-eathnamf\ the obligation can be made.

A0k i
The e{nplo_vees of the C p@ﬂr’&go d\lfe'[%@;}\ r an insurance policy with death ithin
benefit in the event ; eveft of h é@ employee while in service and.m il
the policy term, The %ﬁ‘cy as been undepw &fﬁ, rough Single premium which W

g

' - . - olicy
eand of Fhﬁq}’pﬁglod 'gr with pre-degded/ fixed P
i;(d duc@lﬂftgﬁth clgintp

id within the Policy term-

\-\\fj\i’),.e’ L] l] ('"'.rg)/
AL 4
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tﬂl"es of the p],aﬂ

fea
e
K ycazriage Cllarges
1. /,—/meter m
n tio
e Defined benefit ——— —— —— |
e Of a = Y v
(Type s contribution Ni S —
Eop 8 contribution 100% ——— ]
W Lastbasicpayy —~  ——————— |
rmal retirement age 50/60 years*
No »Retirement age for contract employees depend on their contracs term
Retirement/ resignation/d .
ea :
Benefit payable on service & /death  while in
| _—— 1 enefit Lump sum
orm of bene! 1p
%;s-ﬁ';" eriod None
Service definition Tc?ta] service rounded to nearest integer
Benefit formula Distance x Rate per km as per RSTA
..—I-'_'__‘_-‘.__—_ .
Grade Entitlement
er Two trucks up to Nu. 55,000
I-M5 One truck up to Nu. 30,000
51 and below One DCM up to Nu. 20,000
| §1 anc DE0
7, Earned Leave
Parameter Description
Type of plan Defined benefit
Employee’s contribution Nil
Employer's contribution | 100%
Reference Salary Last basic pay
Normal retirement age 58/60 years*
* Retirement age for contract employees depend on their contract term
Benefit payable on Retirement/resignation/death ~ while in
service
Form of Benefit Lump sum
Vesting period None
Service definition Total service rounded to nearest integer
Benefit formula (Reference salary/30) x accrued leave
Benefit floor None
| Benefit ceiling 90 days
¢ 3 Gratuity
S Parameter Description
Type of plan Defined benefit
 Employee’s contribution ~ fﬁf}r\ :—\ Moo
 Employer's contribution . 9 100% ~e 2N
| Reference Salary / & Last Iﬁg’l&&‘aﬁv\
Normal retir L 58/60 yea =
-—~ormal retirement age ¥ /60y e

" Retirement age for

=1 o
e it} .-\n 11 \'\\\’/
I H

dont
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Benefit payable on

—__Parameter

service

Descnm
Retirement/resignation/ death wh
e
in

4, Transfer Grant

Form of Benefit ;um Su;:: . \
o e ears for resignation and nong oo~
Service Definition Total service romdedm
Benefit formula Reference salary m
Benefit floor None \\
_an—eﬁt ceiling None \

\

Parameter Descrip{j(m\
Type of plan Defined benefit \
E;nplovee's contribution Nil \
Employer's contribution 100% . a1
Reference Salary Last Basic pay L — ]
Normal retirement age 58/60 years* D T

* Retirement age for contract

employees depend on their COHW

Benefit payable on Retirement/resignation / dem
service
Form of Benefit Lump sum T ey
Vesting period None L e
Service Definition Total service rounded to nearest integer
Benefit formula One month'’s reference salary
Benefit floor None =
Benefit ceiling None -
5. Bifurcation between current and non-current liability
Particulars Carriage Charges Earned Leave
Yearended | Yearended | Year ended Year ended
31st 3]st 31at 318t December,
December, December, December, 2020
2021 2020 2021
Current liability Nu. 452622 | Nu. 301,99 | Nu. 523,233 [ Nu. 326330
Non-Current
: liability Nu. (16,037) | Nu.(15,701) | Nu. 3,560,534 | Nu. 2536,6_95_
Net Liability Nu. 436,585 | Nu. 286,295 | Nu. 4,083,768 | Nu.2,8630% |
__ ~estock On _
Particulars / Gty ~_ 0 \__.  Transfer Grant
T |
Ye it Year ende}\ f@« ar ended Year ended
31= 2 \ 31s. ber,
- 315! Decem
?D@'&&hlﬁer, December, 2020
"—-—-—-.______:______- 1 —

Current Liabij chiggy e 20739
Non-current ' < Nu._91,05) oA Nu. 328,306 ; 2
: WP 3

Liabili Nu. 2@’5}&3@\@;._1@9;@ ANu. 61,709  Nu. 47
—-—-.____\_\“‘*}‘ . ] 2@ I —W’{
99,145 TN 2,01 Nu. 390,014 | Nuw2o=

g TR
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1 penefit payments in future years.
ted b

B Carria E
& ge arned -
f‘aﬁiculﬁ“‘ Charge Leave Gratuity T:; <&
el LR L | e
|_——ter 31, 2022 484,305 559,860 346,161 351,287
P TR 384,856 549,894 T
Docember 317,468 an : 209342
e : 152 153,821 247
Decemt 299,788 357,185 /22
m ; 185 639,121 216,272
W 283,096 343,743 1,167,397 208.122
L 3027 to 2031 1,238,273 1,602,306 :
h{\ _n_! tO 9;%{]44 !
‘,,’“l-—-"__ 2041 1,603,034 2359 966,338 |
Deember 20010 = 2007 25286711 1414609
pisclosures 1s required under BAS-19 “Employee Benefits” are as under-
. Changein present value of defined benefit obligation (in Nw)
re——— ! Carriage Charge Earned Leave
| particulars Year ended | Year ended | Year ended Year ended
| = 31= 31= 31« 31=
_ December, | December, | December, | December
2021 2020 2021 w0
DRO at the beginning of - - _
210 5 e beginning | 286295 197745 | 2863025 2,265,376 |
TAdd: Current service cost 160,946 112315 1220743 597,649 i
Add: Past service cost = = - -
"Aad: Interest cost 14,295 11,183 7653 29057
| Less: Benefits paid by the | }
plan | - j
Lass: Benefits paid by the - - ”
ok o (82.078) (7.981) | (1769.65%) I (1850.279)
Acmarial (gain) or losses .
dus o experience ! 57,163 3.033 1693217 i 1821213
adpstment , !
Actuarial (gain) or losses ' ' ]
dusto change in financial - = =1 -
assumption | _ i
Actuarial (gain) or losses | |
‘ dexm}g;ap}uc @) | } &2 'I |
_asumptions e '
DBEOat the end of period | ~_» 485,585, ~. 286,205 | _ 4083763 | 2853005
S — TN
{5 4 ':'.
[ -t 2
lI o3 ) —_— T ': N ~ = -
= | ol - -
| B \ ahute s =

- /-
R _..,—'/h -




i

Gratuity [ —m—-
Particulars [y er'ar '"I'@“E%x
: Year ended ahiad Year ended "
31n 31w 31m oA enq,
December, December, Decemp, er, Decsh
2021 2020 2021 2?]2“?@:-,
0
v - ___-_-__"-——-_._
"DBO at the beginning of [, 450 400 1,271,907 P—
eriod 1595
gdd:Currentservice cost | 1,016,033 736842 | 135345 7
; ice cost | - S S )
Add: Past service cos S _
Add: Interest cost = 137,233 89,033 10,393 """"'--ﬁg =]
Less: Benefits paid by the B . ] \136
plan .
Less: Benefits paid by the (40,022) i} MT
employer — i | 6,610)
Actuarial (gain) or losses T
due to experience 82,514 | (97,289) 198,210 4347
adjustment ' \ ,
Actuarial (gain) or losses R e
due to change in financial - S N .
assumption
I Actuarial (gain) or losses B i
idue  to change in 2,895 § 30.00
| demographic assumptions .
_DBO at the end of period 3,199,145 | 2,000,493 390,014 250,892

Expenses recognized in the statement of Com prehensive Income:; (in Nu,)
Particulars Carriage Charge Earned Leave
i Year ended eﬁgzlc.i Year ended | Yearended
37t o 318t 31
December, December, | December,
December, ’
20, ’ .
- 21 2020 2021 202
Ctuarial (gain) or loss due
t0 experience adjustments 55163 a i 1‘821’2_1%'
Actuarial (gain) or loss due
to changes in financial - 5 ) -
assumption
Actuarial ( gain) or loss dye
to changes in (36) ' - (52) -
demographics assum tion S
Return on oDl
plan LI0CK B
assets(greater) or Jesg tha}{ \\@ 50 k-D@If\ Co=- -
discount rate ¢ ™%, 06\ )
Intme/diate Recognitio " 4% 213
gains /], a ;
e 055es-  Other Thi ® 1,693,165 1R
impht = I
[] l.ulr'. ] °
57,127 / ‘ﬁw;g _J/




iii.

' Gratuity | =
m YH\ — --'I-.'IEE‘_*Lf]er Grant
. er;riled emB;::ded Yoa; gnded Year ended
[13 st
Iu
December, December, December, December
‘ 2021 4020 2021 2020
|_——Toain) or loss due |
vial (gain) of loss 82,514 972
wwm 7289|1820 43,479
e rarial (gain) or loss d1.1e T
:,)c “anges in financial - - i )
ssum tion :
W loss due
changes in 2,895 - 30.00 .
Gemographics 2SSUMPEE
Retum on plan
assets(greater) Of less than . . _ )
discount rate -
Wecognmon of
| gains/ losses- Other long - - o )
term emp]oyee benefits
= —¢q- recognized as .
ggjﬁt o 85408 |  (97,289) | " 198,240 43,479
Actuarial Assumptions:
Principal assumption used for actuarial valuation are:
Particulars Carriage Charges
Year ended 31 Year ended 31st December,
December, 2021 2020
Discount rate 7.00% 7.00%
Increase in  cost _ of 5.00% 5.00%
transportation
Mortality 100% of IALM (2012-14) 100% of IALM (2006-08)
Employee turnover 10.00% 10.00%
Particulars Earned Leave, Gratuity and Transfer Grant
Year ended 31# Year ended 315t December,
i December, 2021 2020
Discount rate 7.00% 7.00%
Salary growth rate _2.00% 7.00%
Mortality rate 100% of SUIMPO1214) | 100% of IALM (2006-08)
| Employee turnover rate W 10.00% ‘/G’{J 2.1 10.00%
IS N o
o N2
3 o\ 2
Bhutan X
b ¢
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IV. Fair value measurement (BFRS 13)

: - FVTOCI N
TPL — Mortizeq
ﬁam'culars tnf,:v Asat 31 | Asat3I% [ Asat3qm Asat 31x zsl
Asa ber, | Deceriber, | December, | December, | p
Dec:%% =1 o 2021 2020
Financial assets _ 3 ~ ‘W
longem [ - "R
loans and ! }
advances j _ - - ———ﬁ-“""“""'-\
Other current ' 800,059
el - T BT —
Trade & other . 3413
ivabl
eyTen: . ) | oSS0 T
Shm: 11;:; : - T TR gy
G -
loans and
Yol e : . - T TIS2ST s
assel -____________I
inancial liabilities I
;:::wmg = - = - - 2077503
Other payable = 2 - = 65,385533 | 197817713
Trade & other = - - - 6,207,064 | 167991
Ia
yeble b ) - 71,592,597 | 235,392,557
Total financial = - //:_'_Cf;k‘ Y
liabilities A e O
L. Fair value hierarchy S \ % i
This section explains the judgengnt and &hmﬁﬁk‘tbiade}n Qetermining the
of financial instruments that aje- Bhitan 4
3) Recognized and meas 3%t Kair value and /°

b) Measured at amortized ciyst an

statement.

To indicate the relia bility of inputs y
segregated its financial instruments into

are solely

Financial agset measured at
and loss (FVTPL) is the r
meet the criteria for Cate
Comprehensiye income

N

The contractual
Payments of principal and interest.

-~

s
,

hich fajpvajues/are disclosed in finan
orw _1_’}?;/%/ ;9/
se Mﬁﬁg fair value, the company has

three levels prescribed under the BAS.
Level 1: Includes financia] Instruments measured

using quoted prices.
Cash flow characteristics:

] rs that
term of the asset gives rise to cash flows

: ofit
fair value through profit and loss. Fair value mughoirnof
esidual category. Any financial instrument whi ghother
gorization as at as at amortized cost of fair value throy
is classified at FVTPL,




"

¢)

d)

financial asscts
ment of
mpaif

any assesses impairment of financial asget hage

, c;gsp 9 provi des that impairment of financial agget

Pc; 35-39 The company checks (at the end of cach repo
¢ ;

don incurrod loss modo an
will be dong ag per provigion

. rﬂng perfod) w ,
octive evidence that financial assets are impaired and, i, that)cm}:thcr there ig

bi
a:;1 T:p:l irment loss is measured as the difference between gage
0

resent value of the estimated future cash flows discount
H.:El;-ml effective interest rate.
0

the amount
t's carrying amount and
ed at the financial asgel's

nerecngnirion of financial assets

A financial asset is primarily derecognized (i.c.

; + removed from the com
statement of financial position) when: p

any's
a) The rights to receive cash flows from the assets have been expired/ transferred

b) The company retains the contractual rights to receive the cash flows of the financial
asset, but assumes a contractual obligation to pay the cash flows to one or more
recipients. :

When the company has-transferred an asset- if it has substantially transferred all rigks
and rewards of ownership of the financial asset then, the financial asset is
derecognized. If it is not transferred substantially, the financial is not derecognized.

_ Financial liabilities

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and in the case of
borrowings and payables, net of directly attributable transaction costs,

Measurement
Measurement of financial liabilities depend on their classification as below:

1. Financial liabilities at fair value through profit or loss (FVTPL)
Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon recognition and as at fair
value through profitand loss.
Financial liabilities are '%'(igd_:hsf_ljg,[ﬂ*fqt trading if they are incurred for the
purpose of rechargingingén NN

- N Rl N
2, Financial liabilities tﬁo zed cost ™\ ", . _
Financial liabilitie rtized cost such ay tragld, other payable, security deposits

and retention mo ej;:’:ar inittlljmepdgdized|at£hit value and subsequently carried

at amortized cost {5h e effgetividriteresyrate.
3. Borrowings .

f’ . . .
Any difference be tth)r f:ayrnent amount is remgmzedl in
profit or loss and su d@ surg@lf?éjZmortized cost using the effective
e i \
~Foraiion
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. 1 asset iS measured at fair‘ value through other comprehensiye income
inancia! & sset is measured at fair value through other comprehensive in
. conditions are met:

. g model test: Objective of business model is a
o cash flows and selling financial assets; a

come if both

chieved by both collecting
nd reporting period.
.nd other payable i

o payable are classified Iu.nder the current liabilities if payment is due
md.e anz 1 s if ot they are classified under non-current liability. Initially, the
in’ st fals value and subsequently measured at amortized using th(.: r:c:‘s.tji

0,

| ﬂ;;:ecrflire interest method.
e

ition .

Derff::ﬂal liability is derecogmzed when the obligation under the liability is
A. harged OF cancelled or expires. If an existing financial liability is replaced by
dzs:ther from the same lender on substantially different term, or the terms of an
an

isting liability are substantially modified, such an exchange or modification is
:;:ate d as derecognition of original liability and recognition of new liability.

elated party transaction (BAS-24)
vl

The company is a State-owned Enterprise (SOE) under the Ministry of Finance (MOF)
The company consider that foT the purpose of BAS 24 the Royal Government of Bhutan
isin a position Of control over it, and thez.'efore regards the Royal Government of Bhutan
and its controlled companies/corporations as related parties for the purpose of the

disclosure required by BAS 24.

A summary of the company’s transactions with the Ministry of Finance and its related
entities is included below:

|-— § Transactions durin
v | v— Amount outstanding the year &
. g transactions As at As at
related | Relationship | “o¢yoiated | 31-03-2021 | 31.03-2000 | 2% 2020
party party (Amount in | (Amount in | (Amount | (Amount
Nu.) Nu.) in Nu.) in Nu.)
Ministry | Ultimate a) Equity - - - -
o'f holding b) Grant ¢ - - -
finance received
Ministry | Portfolio a) Equity | - 54,736.77 - | 54,736.77
of ministry b) Grant _ | __ -
| ' Agri o Fry
e f?ﬁfg’cfﬂ)c‘f Doy, 4,820,000 - | 321,000,000
o RO IO

X/
hu

i
5 ome—rrgﬁbagcﬁﬁ)
BLDC shall apply this Stan

A customer. A customer is a arty

servi i j
fVices that are an output of its QJ}'S P
Oranon Y-

[

-.I 1 . \ .
ﬂ-“ » Page 50
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shall recognize revenue for performance obligations sal:i.sfied over time only i ;
reasonably measure its progress towards r:m-nplete sahsf.actinn of the Perfo it cap
obligation but it would not be able to do so if it lacks reliable informag on, I;mﬂnte
circumstances, if it is not be able to reasoll.'lably measure the outcome of perfo Some
obligation but expects to recover the c?osts mc1‘1rred then BLDC sha]] recognize ;

only to extent of the cost incurred until where it can reasonably measure the

e
i Outc
the performance obligation. Ome of

BLDC shall consider the terms of the contract and its customary busin
determine the transaction price. The transaction price is the amount of
which it expects to be entitled to exchange for transferring promiseq
and may include fixed amounts, variable amounts or both. For
transaction price, BLDC shall assume that the goods and services wil]
the customer as promised and that the contract will not be cance]

€95 Practices to
Consideratig, %
goods or Services
dﬁﬁ'rminin g the
be baHSfEn'ed to

lEd, renewed or
modified.

VIII. BAS41- Biological Asset:

Definition: Agriculture activity is the management by an entity of the biologjcal
transformation and harvest of biological assets for;

a) Sale, or
b) Conversion into agricultural produce or
¢) Into additional biological assets

Bhutan Livestock Development Corporation Limited is an integrated livestock-based
enterprise. The following are the farms currently under the company:

a) Dairy farm

b) Goat farm

¢) Poultry farm

d) Fishery Farm

e) Breeding piggery

Generally, th? cost of the biological assets are often higher than the fair value less costs to

. sell as the latfer represents an exit price, and transaction expenses therefore create a loss.

) Initial gains on biological assets arise when new biological assets are generated- for
example, when a calf is born, Changes-in {air value less costs to sell biological assets
re?resent the difference in vakie \fg;izﬁ EH@E‘P riod, normally on an aggregated basis.

It is therefore sometimes gbu\‘lt rsmxg;,{[sﬁfj:}b-, the initial gain due to procreation.

The value typically incr asks due to growth, ﬁ?m tion and higher prices but, may
decrease due to degerferatiof, sickness and 1 wey \prices. Initial gain or losses on
agricultural produce repr@erfts the dlHHkud be e&h the change in carrying value of the

biological assets due t hargest a.Et{TtHéﬂ&hir valug lgss cost to sell off the harvested
& e

ki ;l :’ . (. —
4 2 . 3
~ {3\/ .



pal”’ Faﬂ“' - samde Jong.khar' The .]Z]I'EEd ;
p edin Gam e 60%. It is an exotic breed widely avajlap
Vi
1t 1{J‘icn:aclm"e fiod

¢ Bhutan because of its milk producti on,
with £ farmers o
th

' e of the company is to produce high productng, good quality heiferg to
aif objectivé rs of Bhutan. Inorder to do that, BLDC ygeq pu
The m the farme

re imported jersey sex
to ; rted from UK) to ultimately Produce of
SU?PW men (iMP°

A F springs with above 909
2 i1l trigger increased milk production in the country, However, the actya]
50 This W

fine- ]k commences generally after 3 years of age,
blo(:id .:tiO"' Of ml
rodtt

¢ Biological asset are based on following aspect:
1

. Va[lleo
faif

| stages are the classification of animals attendin
. s i

L giologica 1o another as per sc 1e.11ce. . .
one stage  refers to transactional price to carry out the busin
price hls‘t\]ofie that there is no active market in the country for su

Y .
marl:: E)f such product is very rear.
mar

& certain growth leve] from

€SS transaction in the
ch business). As such,

tion considered for the fair value for Dairy Cow
Assump

Cost to sales- | )
. . Period for No.
ies of Selling Auction Fair Biological
Categoneso : al iologica of
imals/Stages Price charges & | value transformation | Days
animal transportation
Biological Asset
 Biologica 8,434 . 3566 | 12,000 | 6-12 months old | 180
L Ty 3566 [ 24,000 | 12-18 monthsold |35
_Zsi'“f] ey 24,434 3566 | 48,000 | 18-24 monthsold | 540
S :Heifers 56,434 3566 | 60,000 | 24 month onwards | 720
Pr.egnaél - 1 73,434 3566 | 77,000 | 35 months 1050
E;CSOWO 61,434 3566 | 65,000
Milch Cow Pregnant | 67,434 3566 71'233
Dry cow Pregnant 67,434 3566 | 71,
Cudlled Cows 26434 3566 | 30,000
ey 'l—\:\:\\
@; ¢ D e 1 % %
S
0
>

Bhutan
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Farm Data-Periodic Movement of Biological Transformation

2021
OSB Purchase \ | Biological Transfer
Sl. no. | Animal's Stage Death i
11.21 . Bew | Acquisition Ls;ss \Sales KIDS BUCKS\DOE‘LING DOES D“ -
[ 1 [xiDs 27 @1 29 1 1 a0 ao| - | » \ 30 |
2 |BUCKS 2 - 8 1 @ -\ 3| 11 3\
| 3 | poELING 1 . 2 S - 7\ -1 10}
4 |DOES | 1) - | -1 -1 -] - -1 -1 )
Total-No. of Animals 61 (25) 29 21 | -1 a9 i | | | er)
C)  Poultry Farm -

There are two Poultry Layer Farms under BLDC. One is located at Relangthang, Sarpang (21,000 birds’ capacity). Poultry layer farming

is for the purpose of table egg production. BLDC uses three types of commercial layer breeds as of now namely Hy-Line brown, Lohmann
brown and BV380. Generally, the layer birds are stocked from the day one (DOC) till they cease from production as shown under
e

Most of the buds start laying eggs from 18 weeks of age till 82 g?gﬁ*ﬁ(nhy@@u&ry farming, timely vaccination is a prerequisite to keep

birds free from almost all types of diseases there by red
Practices (GMP) including a conducive shelter and envir

GMP.

Fair Value of Biological assets are based on following as

1. Biological stages are the classification of animals atte;

/o a\bwas

&4 K%

=
=
—
s
osm,
o

Bhutan

Egg production depends on Good Management

bout 80% of th rﬁ?a‘l roduction in animal farming is achieved through
Thimphu

F



A

2. Price history refers to transactional price to carry out the business transaction in the market (Note that there is no active market in the
country for such business). As such, market of such products is very rear.

Assumption considered for the fair value for Poultry Layer Birds.

Poultry layer birds for Relangthang

Categories of . . x
Stage animals/ Seibing P'n feper | Lastio kol wflue el Period for Biological transformation
Sta bird sales bird
ges
1 DoC 39, 11 .50
2 Pullet 176 11 187 | 6 to 10 weeks old
] o 19 weeks and above with a potential to lay 254 eggs
3 Layer 479 11 490 @ COP 6.4
4 Spent 79 11 90 | 79 weeks onwards

Farm Data- Periodic Movements of Biological Transformation

2021
SL no. ;A:;x:: a Batch No. | Acquisition P Death | Sales Biological Transfer ] Dec-21
g &€ /OB cquasition | ¢ loss DoC Pullet Layer Spent [
1 DoC = = - - - = = =
2 Pullet - - L = # = 5 -
3 . I_B}'Er = _'_"}) r:;‘_‘_, Cv{ = ‘\"J \ = .. = - =
4| Spent 11th 3] L] %) z s =" -
Total 393 / - [\ @393), a 5
m Thimmphu =¥,
Bhutan '
\ ‘Fa'? \ .'x‘r F;
Yis o : / /
UQ\:? - ,/
=
ka! e Page 55
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Farm Data-Periodic Movements of Biological Transformation

Sl | Animal' | Batch . 2021 i
no. |(sStage |No. |Opening Acquisition | Peath & Sales | Transfer Biological Transfer Dec- | Age of
: Balance loss (To)/From | poC Pullet | Layer | Spent |31 report
2| Pullet 2,296 - (651) - - - - | (1,645) ull z
3 [Layer [ 16h - - 600y - : - -| 1645 -| 1045 |
| 4 | Spent - - - " 3 - - - - - | B0 Weeks
l Total B 2,296 (1,251) = - 1,045
Farm Data-Periodic Movements of Biological Transformation
E il e Openi Death & T 202: | Biological Transf D A of
no. |sStage | No. pening isiti i ransler | _ 107ogica’ transter " ge
& Balance Acquisition loss Seies (To)/From | pgC Pullet |Layer |Spent |31 report |
1 _[DoC - z - - : ” ; : : > i
2 | Pullet . 2,505 Z (645) = - _ - | (1.860) = _ T
3 [Layer 17th - - (1,019) - - - - 1860 (841 -
4 | Spent % . > . - - . . 841 | 841 | B0 Weeks
Total 2,505 (1,664) & = 841
Farm Data-Periodic Movements of Biological Transformation
: . . 2021 ;
SL. | Animal' | Batch - : :
- Opening g s Death & I’T‘am Biological Transfer Dec- | Age of
no. |s Stage No. = — Acquisition loss 'Safeslgf_;(é, L Pec Pallet Layer | Spemt |31 Sopoit
1 |DoC [ 18th - 3,687 wl/ VI N[N - (3.639) - - -
2 | Pullet - - 704 & /- N2\ -] 3639] (359 - .
3 |Layer - - QoY= [ -l [\ - - | 3569 - | 2499 | 42 Weeks |
- = Famphll 21— - - -
: 726 | shutan] | | L]
2
726 (1.188) §, "t72%) V7 | 2499] il
Q. —— 5
- O PR
N ranon W



= ul

s L
-\[ e Y S
N\ <oy, o 3 S
\i\}) ’ ;ﬁ_,, g ;b@
'\I o x r"}'(_lxl

/ \\ \ - L

.
. smuam vl ' - § \’ <y 4 . qglﬂ
wo |, €28 859’ (es9) | Gsc00) [ ) / ue s \ ¥ \ L6 | ¥L0 _mg ImpY
(859'¢) | 099 660 | Fps\ | oog@uippoc [of® | [ooc | o000t - [ Buipeduy

uow ] :
¥20 ;“3 0LL'L 8s9'e = (¢89) | (e8s'e) %,\ / Q-;ci / 8LEL [43% [/ ,p‘,‘?;f

e = ? S 0

(859'c) [ 0599 o6 |00, D0sT_| o007 J'ods  [ooz [ 0001 N [Bumasing

uow i ==y : s
%20 ;l“ Se6'L 89 |- (e89) | Gz17) \ g ‘:‘301*"‘ - £80°L 90 1 4:31:-3

: ; : ; - ON |
(859¢) | 0599 . (€6677) | 0S 00Sc | 000C | 006 |o00C. | 0001 : Burp1a3ug
ee) (St | myoy | D | 0O [ 0O
(uS) 1202 US| gyrriag (wS)

Jy3am E'Igl;dau aquasaq| IPPY el safeg sso1 . 120 ue( 181ap| puog sieip

a3eraay] 078 | iqpe ® wraa ammboy dg uosedO | L s,fewnuy
JIajsure1], resrdojorg -

(ysi 3[qeL 13jepM wIreAq) UOjRULIOISURI ], [E2130]01g JO SJUBWSAOIA] JTPOLI3] -BJe(] Wie]

w3059 Ysy 12d S€el 901 P LLL ystq dqel |
Bun1a8uy 154 g0 S0 Bun1adu] |
o SHeA 10 uoygepodsuen 2 saieyd g sa3ejg/sreunmue
¥ " UoRONY-SI[ES 0 JS0)) Burpag Jo sauro3aje)
adgo (1

‘YSY 3[qe3 13jeM ULIeMm 10J 3N[eA 1lej 9y} 10] PAIIPISUOD uondumssy

) -reax A13a s1300npord yons jo axrew pons sy “(ssawsnq yons 103 Arpumod
31 LI J{Iewr SATROE OU S 219U JeR SJON]) 12w 21 U1 uondesuen ssaulsnq a3 no Aures o) oud [euonoesuer; o3 s1vja1 L103S1y 90Uy 7
*a0ualds 13d se 1apoue 0} 33e)S U0 WO [9A3] YIM013 ule1ad Sulpua)ye sfew e jo uoredyIssed o are sadeys reoifojorg 1
:10adse Buimol[oj uo paseq are sjosse re>13ojolg Jo aneA Ireg
3501 03 050 JO 9Z1s Y1y A[qes & 3dnpoid 03 SPUOM 4 O3 9 INOqR S3NE] 3] IO, moqurey pue efiey] ‘nyoy ‘TeSu
‘dxe> sseid ‘daed uounuoy) are sawads YsI JUSIAJIP Y], "BeH I Ysy 19jepm PIoD) pue qJO Je omymoenby 19jEM WLIBAA P3[[eD OSTe St 3]
ucrey Araysiy (o

—y




T sy

i

A S ToRRI
e _LJ/
) 5
Qo - SunzaBuy |
[ | [ (8s96) [ 099 I/ /]esd) [os \Jabs¥ [oooz [oos |ooz 0001 =17
P B ) i 4 g
TE \ e g = H P aﬁﬁ P m_ 84 1968 600 .oﬂ mpy |
sl Jeill 1
| | | [ 8s9'®) [ oc9's = 3 a7 [oooc [oos [ooz [ooot m:uzmmm __
o : ; L |
a1 ﬁﬁcas [owes  [gooe |- /&/ (s | /1S \ el | €00 .om Anpy |
(859'9) | 0599 NS 5e6 |05 dcc (000 | 006 | 00z | 0001 . BurpzaBury _
o SN Ao ; " ysig
wo [P legeer  [esoe |- (c89) Trsizl |- 8€7'8 10 L
(8s9¢) | 05979 (€667) | os 00sT |o000Z | o006 00z | 000°L
9¢'0 MﬁcoE 0£0°6 869°¢ - (€89) | (e6s2) 159'8 9¢0
(89°6) | 0599 662 Jos  [oosz |00z |oos ooz | 000l 5
L0 MﬁcoE eIL'g 859°c = (e89) (202’2 182597 LT0
(8e9’e) | 0999 (667 [os  |oosz [o00Z |oo6 |00z |ooot N Fuimegury
0z0 wﬁ:a& /882 gso'e |- (e89) | (cor'e) 3102 0z 2 %ﬁm
] ~ |Bsye) Jooe | G2 loc  |oocz 000z 006 |00z |o00L N BmzeSug
6o | o™ loegy  [seoe |- (€89) | (9600) 9869 | 610 | o9 b
| e (8s9'¢) | 099 | (€662) | o0s 00  |/000'C | oo6 00z | oo0'L
= Slguow 4 ‘ . ﬁ v mm -u ,
(859'c) | 0999 | (e667) | 0s 00SZ | 000z | 006 00 | coo'L
o | SN | o gooe |- (€89) | (o1
9 | &9 | sae V'L SLo
(899'¢) | 0s9'9 ©62) [os  [00sT |00z [006 ooz 000°L
epe) | redL nyo
o=t} Supoday| 20T Ustd Surpza8uny es0] EEF_.M ) 08 2D 2D (5)
.%mE.s joageyg |124WAaq| IMpY S | yeaq Izag uef huSrpm| puog a8mg
adesoay IS[E _ : 5
i ojsuva [@ororg I; aamboy adg uoseqgo M7 Yol s, [ewnmry




! I \ Biological Transfer \ ¥k
Animal's .‘Pon d W:i‘;ht OB as on Spc. Acquire Death & | o .0 Adult | December Empect ::::;{:
Stage () Jan 2021 loss Fingerling, Fish 2071 Reporting (gm)
CcC GC SC | Rohu | Mrigal \ Catla l
Adult No. 6
AdD 13{: 0.13 8.964 ‘ (2,639}‘ (683) - 3,658\ co o (. o.zﬂ
Fingerling | : 1000 | 200| 900| 2,000 | 2500| 50| (2993) 6,650 | (3,658)
A " B ’ 3
adde e | on | sem 60| (683) | sess| 9| ) oz
Fingerling | \ 1000f 200| 900| 2000| 2500 50 | (2.993) 6,650 | (3,658
Adult : 3
Fish 15 | 009 | 8699 ; (2610) | (683) | 68| U] oae| 28
Fingerling | . 1,000 200 900| 2000 2500| 50| (2993) 6,650 [ (3,658)
' 6
;ig}liﬂ © e Joo | 9as @844) | (689) | mess| esu| [ 030
. Fingerling | , 1,000 200| 900| 2000| 2500| 50| (2993) 6,650 | (3,658)
) 6
?i‘:;lt 17 | om 9,697 (2909) | (683) -| 3658 W2 nniins | 0P
Fingerling | \, 1,000 | 200 900 | 2000 2500 50 | (2,993) 6,650 | (3,658)
' 6
‘;’;‘;‘t 18 | 010 9,615 (2885) | (683) -| 3658 9705 | e | 018
Fingerling | 1,000 200 900 | 2000 ( 2500 50 | (2,993) 6,650 | (3,658)
) 6
Qi‘:}':lt 19 | 016 9,061 @719) | (683) | osess|  oaef ° o0
Fingerling | \ ' 1,000 200| 90D} 2000| 2500 | 50| (2993) 6,650 | (3,658)
Adult ' e 5
] chosk 2,728 683 - 3658 9,340 0.20
Fish ' | ool e 2 /< N 8010(4‘\0\ @728 | (68 months
Fingerling | | 1,000 | 200 900 |/2900 | 25064 R \(2993) 6,650 | (3,658)
; 3 = 6
;i‘:l:ﬂ' 2 | 015 4833 [ %6(450) (683) | o3ess 638 |  .o| 02
: Fingerling 1000 200] 9go| Zoco | "dmgpf,  solf H2bos) 6,650 | (3.658)
Adult No. rJ??uf T 1
B 2 | oo | 5429 an F1629) | (683) -1 3658 677 | s | 0B
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Bhutan Livestock Development Corporation Limited
G Notes forming part of the Financial Statements

Statement of Ratio Analysis

1 Total Earnings per share (Nu per Share) 283 116 Reﬂe‘:ﬁl\g Financia] loss fai
(Loss for the period / No,of shares ' period per Equity Share e 1
issued)

—
it Ratio (% Reflecti ;

5 [Net Proflf Ratio (%) 434% 2359 ; .e ecting loss with respect 4,

(Net Profit / Turnover * 100) T'umover
i y 1
Reflectin i

3 [Retum an Assets (%) 243" 0.86% e 8 loss with respect to Tow] |
(Net Profit / Total Assets *100) Assets '

. |Rewm m? Equity ( % ) | AR —_ Reflecting Financial 1oss for H1e1 i
(Net Profit / Owner's Equity *100) . period on total Owner's Equity |
Dividend Coverage Ratio (%) .

5 (Net Profit available  to equity Nil Nil . Reﬂechng no Dividend was paid
shareholders / Dividend paid fo Equity during the period
Dividend Payout Ratio ( % )

6 |(Dividend per share / Earnings per share Nil Nil Reflecting no Dividend was paid
*100) during the period '

5 |current Ratio (Times) _ Reflecting Current Assets with
(Current assets / Current Li.abilities) ] ']:H-ﬂ:, ',"_ s 5.60 respect to Current Liabilities for the

V2ol o
- A . L {\{q period

ahlr' 3

‘ . , A
Note: Net profit has been considered l}&‘:p it afler tax, exclu %h r comprehensive income
=
-
‘l; » g

Page 69




BHUTAN LIVESTOCK DEVELOPMENT CORPORATION LIMITED

COMPLIANCE CALANDAR
FOR THE YEAR ENDED 3157 DECEMBE oo

o ————==uCMBER, 2021

Yot G = e
phlst oA = ; - Smid‘l‘l 3 3 3 = e
E' '.;1* " e i -,' = - . i ; - = | Rm,&_-‘ ‘.',', : i
; T | 331 Submission of Annual 267 : e ~ " .I
| Return I
2 | s st o Onorbefore31* | a) As per Annual Return |
 Companies with Royal May Formg a period 1
| Secuities Exchange of Chutan relating to financial year |
Limited ! ended on 31% December. 1
b) . l '
All unlisted companies On or before 31« b) Should be dulv ‘
includes: " July | authenticated by at least |
i) Duly filled form as per | | one director and the
! Annual Return Form ' Chuef Executive Officer
| ' i) Balance sheet ) .
iii) Profit & Loss Account
i jv) Cash flow statement ‘
|| v) Auditor’s report .
vi) Directors” report. 1
ir 332. Amnual General 177 |
\2) | Meeting Onorbefore30= | Tobeconducted oncea |
b) | Listed Companies April | year besides other l
¢) | Unlisted Companies On or before 30 | meetings :
' Government Companies June Board Cum AGM '
! ; Same Hming
™ | Notice Calling General 185 21 daysbeforethe  NA to PVI.LTD
- Meetings AGM
4 | Payment of Dividend 204 | Within 30 days of
| declaration in AGM |
ir? Presentation of B/S, P&L Ajc | 244 By BoD '
i and Cash Flow Statement at
i | every AGM
6 | Filing of Documents with 267
,r Register
'7 1333. Appointment of 251 AGM Every year at AGM from
auditor panel of auditors-RAA
| GCC & GC Notify the Registrar | AG of Bhutan. |
; Reappointment /’::._:; ithin 15 days from | Not more than 3 years |
7 Removal (\)‘;:____:\ ssig the
5 / & \lemlyﬁQ' n
|' /5 /| 260- X2
| Resignation / ) 72?‘2 | Convenethe EGM .
. - 0P within®4 days to
| \ };%. \ C20izA] disqussresignation
\ \ / :‘é‘ -‘!
\\ f—‘-:l\ \\ - I .'/I
\‘ \:— :an.-\ ‘\_/ //




T onsent to act a8 directors | 140 [ Within 30 days of \
§ | Consent toactas appointment or .
reappointment with
{ the registrar
146 | Quoram——
etings 10rum;

0 ??gﬁ Meeting & | 3 months after last 2/3 of tota) i ]
i 149 | BM directors why <15 ory
ey 3 months after last er. CVer ig
4 BM BM

3 months after last

BM

3 months after last

BM
/10 | Appointment of CEO 210 | Bvery 5 years At General Moer
[ 11 | Power of Regulatory 412 | Approval of WB\
i Authority to accord approval Regulutlory Payments of fees ’

Authority generally (or p i

of this Ac, pose
12 | Appointment of Company 213 As per prescribed by | Listed ¢o
s K Mpanigg-+
! Secretary MTI - Compfmies with More
than Nu.100,000,0
paid up capital
13 | Statutory Record and 228 All times _P\
| Inspection__
__‘_--“.-‘_'--.
' t'::;iOC.;; i

A N

o)
Thi 5
Vmphy | B
(-"l?ug‘lf.:” ~
R N 3

N o ued

SStion l.i\“}?r'/

e
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Mookherjee Biswas & Pathak

1 . COMPLIANCE CHECKLIST
Check List for Compliance to Provision of the Companies Act of Bhutan, 2016

No, | 8s. | INCORPORATION OF A
- COMPANY & SECURITIES YES | NO | NA | REMARKS
1 28 | Changes to Articles/ Approval No |
2| 47 | Change of name/Approval No ]
3| 123 | Increase or consolidation of share No B
_|_._|capilal
4| 124 | Reduction of share capital No A i__‘ B
5 82 | License Copy and Share Yos [icense No. 4009368 .
|| Certificate filing Valid uplo 20.32022 |
6 107 | Public offer of shares & I TwNe I — T~ |
1L Debentures-ROC Approval |
MANAGEMENT &
| |ApbmiNisTRATION | | b .
71 217 | Registered Offi(::.rai"éompany Yos | | wI;.Ia'rr-ﬁcd:r‘;;,'l.am, Khangkhulu,
Thimphu, Post Box N0-2078_|
(Postal Address & Contact |
- ‘ Number)
8 | 221 | Pu blication of name by Company | Yes .
(l.etter Head, Seals and Sign
' Board)
9| 241 | Financial Year of Companics as of | Yes
| 31s1 Dec .
| 242 | lixtension up to 15 months - ROC No i
| approval |
| 243 | lixtension up to 18 months - No !
;r Authority's approval e
10 | 245 [ Financial Statements to follow Yes
S T .- . S — — _ _ |
11 | 267 | Annual Return Submission Yes Submitted on 194 May 2021 |
i On/before 31st May for listed; for the financial year 2020 |
| others 31st July l
12 . 177 | Annual General Mecting Yes AGM was held on 215 May ‘
| (Minutes) 2020 and minutes have been |
| documented. ]
13| 180 | Iixtraordinary General Meeting No ‘,
(Minutes) . —— ]
L 14 “7185 | Notice for calling general meeting, NA
151 187 | listed Co. - written as well as in Yes
media
Public Co/Private Co. - Written ' |
Notice . . 5 N
“16 | 7190 | Chairman of meeting (CFO Yes
cannot chair) | : |
© 17 192 | Representation of corporations at l NA |
| meetings (appointed by Board
0 Directors) TSNS SR S S =

Page 72



YES |NO |NA |REMARKs
— RPORATION OF A \
i No. F Ss. [c%(i%’ ey sggunmlﬁfions o
T 19 Ordm?ﬂ')and e i S
; | (Minutes = Yes -
—— : { Annual Genera
[ 19 1% l\b;ll:l‘;:; and Board Mectings
* ! (maintained ss.195-198) — o \
20 | 199 | Declaration and paymen *~!
: i dividend (199-209) |
| : lLocation - : '
:l 21| 232 | Books of accour.it to be. kept by offic:(: ;Jirl}uaiztir:tggiﬂmd
| SRR ot SRy Lam, Khangkpyy, 1p:°
! | Post Box No - 207é Mpy,
| Time Perjoq - F |
! 2017 onwards oM Octue
) | Board's report (signed by Yes
= f;;l;gﬁem and removal of Yes E?Wﬁ
| Auditors el I Biswag & pﬁlhak_
| arlered AccountanLq, was |
| | 2ppointed by Rap yig, " |
| ’ letter no. RAA(SA- i
b 43)/ COAD/2021 /335
I " Dated 10m Dccembor, 2021
— | Need to re-appoint annually
f (251-259) »
T4 20 Resignation of Auditors from Yes m;
; office (Annual Resignation) | Chatrath & Co L1 p
25 266 Auditing standards (Audit using | Yes H_-_h_‘-__'—\“*-——}
| Auditing Standards issued by |
| AASBB) |
% 133 Number of directors Yes C(}mpany has four Board of
IJ_irecto‘r_s e
27 134 One third of all Public Companies | Yes T o
| shall be independent |
T 138 | (Minimum No, & retirement on ___—Mhﬁ——%h‘__"
i | rotation) 1
22T | Additional direciors I N ]
|30 140 | Consent to act as dircctors Yes | T - _
«311 141 Certain persons not to be Yes | T—T— I
, appointed ag Directors :
331 143 | Removal of directors Yes |t Iintire four former Board
i Directors was replaced by
TS new board directors
H | e %W% | Four Board Meeting was
5] 151‘1();?1:::;0?%% held in 2021 —
2 ,-—l-?:\’ a\ page 19
L]



Mookherjee Biswas & Pathak

NCORPORATION OF A YES |N
oo OMPANY & SECURITIES \ S [ ERMARES
' 510 '..'ii{};ninl.n'wnl of Chicef Executive Yos
Voo Officer (Max 5 years termsé 2
| consecutive terms only)

\ w3 | Company Secrelary required in LE 7Y s -

#1777 | 1 Public Companies

= 'I_ 414 | Appointment of selling, or buying, \ ! NA - .
Ea agents (govt. Approval oblained '
| or not) \
i =" No loans Lo directors (only for No

' Public Co)

o l 53 l'.uér--:m'pomlo investments NA I =
l i_ (investments to be disclosed)
| apply old rule | \
eyl Conflict of Interest Transactions \ NA
\ i | by Board o
] .15\ 161 | Standard of care required by \ NA T
\ | directors (Reckless decision)
I STATUTORY RECORD AND \
| _|INSPECTION L e
Ii 1 228 | Stalutory record and inspection | ) ]
L (a) | Register of buy-back of shares l NA
“(0) | Register of transfers NA
\ i {c)\ Register of charges NA ——
B ) | Register of inter-corporate loans NA
o () | Register of inler-corporale NA K
; I (investments I | N S— e
| " (N | Register of contracts in which No
| t directors are inlerested
1_..-_1._(5)“\3.%31‘:_{ of directors._ Yes
\ | (h) | Regjister of directors’ NA
| | sharcholding

For Mookherjee Biswas & Pathak
Chartered Accountants

RN : 301138E P
I
[E/
2 = fa‘ r
\ \
(Sudersan Mukherjee) : ~

Partner
Membership No. 059159
UDIN: 22059159AKEANM1752

Place: Kolkata
Date: 30.05.2022
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Mookherjee Biswas g, Path k
a

BHUTAN LIVESTOCK DEVELOPMENT CORPORATION LIMITED

MANAGEMENT REPORT

FOR THE YEAR ENDED 315" DECEMBER, 2021

Biological Asset

Biological assets received from Government not properly rccorded_ig__t]_lg
books of account (AIMS No. 3.2.13)

In many cases it is observed that new acquisitions are shown in the calculation sheets
for different biological asscts, but as informed, these acquisitions are all recejvod
from Government free of cost. In our opinion, such assets reccived from Covernment
should be shown as ‘Capital Reserve’ and thereafter adjusted at the time of biological
transfers of those specific assets, to represent a more transparent view of
transactions.

Further, for proper control, the date of receipt of such asscts should be fccurtluti and
at the year-end it is to be assessed whether all the asscts received have gone through
biological transfers or the ones received nearer to the year-end arc in the same stages
as received. Accordingly, the capital reserve should be adjusted.

Following are the biological assets that have been received from Government during
the year. (The value has been taken as per the rates provided for the valuation, but
the correct rate should had been the rate on the date of acquisition.)

Breeding Piggery .
Animafsstage | No.ofacquisition | Value(Na)
o \’\’ca;:r. B 4 - - ]6,868-
— R gm0
Young Boars 5 R 166,680
Young Gilts 16 533,375
Sows 8 . 253,449
Boar 1 , 36,002
Total 15 |' 1,227,253
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1.2

Mookherjee Biswas & Pathak

Auditee’s Response:

[he management i
vement is v
Sliggﬂsﬁun?fmm Lh: r‘::‘r‘v grateful for this guidance. Based on the guidance and
tha ‘Capila] Risiines i!:l!l;:lrs. thc.v_aluu of the pig shall definitely be E;ocl-:ed under
that any biological inputsirelseiil:t;ng 3’?‘“- Further, the managi-va shall ensure
. . ree o : :
under ‘Capital Reserve’ in the subsequent ;2::5“0"’! the government shll e

Auditor's Further Comments:

Areas u i i
reas other than piggery will be reviewed in the next audit.

Who is accountable?

Direct Accountability:

Mr. Tshultrim Tharchen, Designation: Farm Manager, CID:10604001481
Supervisory Accountability:

Mr. Sithar Dorji, Designation: Director, CID: 11913000021

ogical assets arc not

The fair value rates considered for valuation of biolog

revised (AIMS No. 2.1.22)

According to BAS 41 Biological Assets, at every year-end
assessed, but the Company has not re-assessed the rates
The existing rates are being used since 2019.

Anditee’s Response:

As pointed out, the management chall, hereafter, reassess the fair values of the
piological assets every ycar-end. The company has not reassessed the fair values of
the biological assets since 2019 because the company was of the opinion that these
biological assets did not have an active market transactions because it was being
nurtured for herd/ flock growth and multiplication although the cost of production
has increased gradualiy. In this connection, the management had accorded approvaj
{o use the fair value rates of 2019 which is attached here for reference.

The management unequivocally consents
se in view of the increase in pro
Jues in close reference to &

the fair values are to be re-
as at 31¢ December, 2021.

with the Auditors’ observation and it does
makes seit duction costs. Thus, the management shall
rework on the fair va ccepted norms in VOBUC.

ditor’s Further Connnents:

At
will be reviewed in the next audit.

Who is acrountablc?

Direct Accuuntabi]ity:

)
k]
1]
m

sl

e



Mookherjee Bisy & p

Mr. Suraj Ghalley, Designation: Deputy Chief Finance Officer, CII: 113010007,

Supervisory Accountability:

Mr. Jigm

Wangchuk, Designation: Chief Executive Officer, CID: 11503000035
[ ) ’ N

Inventories

Inventory details not maintained in Tally (AIMS no. 3.3.5)

* No inventory details are maintained in Tally, therefore, we are unable

comment on the maintenance of proper control on records for inventories,

It was observed that at the time of providing feeds to the contract fﬂrmcrs,
only a purchase entry is made, but whether it is routed through inventory or
not could not be verified.

Valuation of inventories could not be verified, as no supporting documents
were made available for it.

Auditee’s Respoise:

» The following are the responses:

2.

2.2,

The details of inventory could not be furnished during the auditing period as
desired by the Auditors from the BL.DC Qutlet (Shops). This is because the
practice of maintaining records of sales and receipts were all manual in the
respective registers (sales, receipt and goods transfer) till September 2021.
lally softwarc'was introduced in September 2021 but it could be introduced
only in one BLDC outlet. Ilowever, the data could not be entered
retrospectively from the beginning of 2021 in the system due to the
inexperienced employees. However, we have attached the excel working of
the inventory details of BLDC Outlet.

Moreover, as informed to the Auditors carlier, the company has ongoing
Enterprising Resource Planning (ERP) software development by the Thimphu
Tech Park Ltd. (TTPL) which is expected to be fully functional by the end of
2022. Thereafter, all data recording and information can be retrieved on real-

time basis thereby ensuring the effective monitoring system in the work
place.

With regard to the contract farmers, all input purchases for livestock farming
are dircctly provided (o the individual contract farmers as and when required
as per the specified quantity for that particular farming and no inventory are
.rnaintainud or stored in the go-down by the company. As such, the cost of
nputs is directly booked as advance against their rugpéclwc names.

page 77
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Mookherjee Biswas & P ath a4
23.  Please kindly refer to the point no. 2.2,

Auditor's 'urther Conuments:

Will be reviewed in the next audit.

Who is accountable?

Direct Accountability:

2.

- Mr. Ugyen Dorji, Designation: BLDC Outlet Manager, €11 10101003315

1. Mrs. Seldon, Designation: Asst. Lnterprise Deyelopment Offuer,
CID:11411001804

2. Mrs. Tendey, Designation: Asst. Enterprise Development Officer,
CID11606003543

‘ 3. Mr. Pema Khandu, Designation: Asst. Marketing Officer, C11): 115110025%

and Mr. Bhagawat Dhakal, Designation: Asst. Iinterprise Development
Officer, CI1): 11108000454 (Hereafter he will continued)

Supervisory Accountability:
Mr. Sithar Dorji, Designation: Director, CID: 11913000021

* For Mookherjee Biswas & Pathak
Chartered Accountants
FRN : 301138E

ARV
/o ¢

JI s

M ke II( ‘Sikite | 2

- = =

; L §

'T/}_ \ /"{(

(Sudersan Mukherjee) !':"f,f,:r;:!-;:" 4
Partner :
Membership No. 059159

UDIN: 22059159AKEANM1752

Place: Kolkata
Date: 30.05.2022
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\ LIVESTOCK DEVELOPMENT CORPORATION 1y,
RATION Lingryy,

BHUTAN LIVESTOCE 222

VIANAGEMENT APPRAISAL REPORT

FOR THE YEAR ENDED 315" DECEMBER, 2021

1. Property Plant and Eguipment

21

Rate of degrcciation

According to BAS, the assets are supposed to be depreciated over the usefy] |jf

assot. It does not specify any rate for depreciation. The rate of depreciation s s € of the
to be calculated accordingly. However, it is observed that the Company de r;PPW‘d
specific rates which at times are not commensurate with the useful lives, Preciates g

Mmmgement’s Response:

Initially for the past three consecittive years, the company had been followed with the spoc;
depreciation rate and useful life in accordance with the Inconte Act of Bhutan and bu{?’e:*ﬁc
sanual of Ministry of Finance. As such, no calculation were done to ascertain the uscﬁdg;fi o
pssefs as required by the above observation. However, the calculation and inplenent g;,,i‘gfg
:-mpfcmws.fud as per the gmffﬂnce_{mm the Auditors. Thus, the observation is accordingly settled

Status of Observation: Will be reviewed during next year's audit.

Compliance to be made by Management:
rates to be calculated on the basis of the useful lives of the assets and depreciate

The
accordingly.

Biological Asscts

Gale of Biological assets not properly accounted for

of sale of any biological assets, the total sale p
or indirect income, whereas, the net
debited to Profit & Loss A/cand the

It is observed that at the time roceeds
received from the sale is shown as scrap sale und
profit or loss from sale of asset should be credited/
sale proceeds should be adjusted with biological assct.

Managemnent’s Response:
As suggested by the Auditors, any sale of biological assets shall be treated as
assets’ instead of adjustient to Profit & Loss Ale.

Status of Observation: Will be reviewed during next ycar’s au

‘Sale of biologicil

dit.

Compliance to be made by Management:

Proper accounting to be done for sale of biological assets.
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2.2 No proper document for ce

M()(th(ﬂjltlf Biswas & Vathak

tification of the closing balance of biglyyica) asm

No proper d
T documents wer,
of blalowitsl assais re made available o us for o -z
A ssels as at 3% Decembor 201 ¥ Ccroms verifying, the «losing, balnse
r » 4 -

Management's Response;

The r U‘?p{'rﬁ'u ;
. e farnt unit s , .
nanagement has to provide all the bological frapsactional report diring

”“ l}[il‘” ?Ufllh f“ l '!‘ ’ h et v & Y ¥ ‘-hl‘“‘ Fdf /] ” ALY
J ..f ! ’ / 'l'“"‘. JR I;‘ i ‘r.r ”h‘ )f“’”f“ ff A”n‘h’!"i SHi ’ W /f

Status of Obs :
f Observation: Will be reviewed during next year’s audit,
Compliance to be made by Managensent:

P ecords '
roper records to be maintained for biologjical assets,

Trade Payables

In the i it §
he following cases it is obscrved that the opening, balances are lying unadjusted

S. No. Party Name Balance (Nﬁ,j
- - — .| -
1 Druk Bee Keeping, ] 150800 1)1
— , — _..-,1 S S —
2 I'sirang, Product Value ! 200000 1
3 Wangdi Dzongkhag, | 2#)!}00 Dy

Management’s Response:

Actually those transactions were happened during the active lockdown in the country where no
proper billing system could not be implemented as desired. TTus, excess amouni was paid when
actual invoices received by the company, However, those clients are active suppliers of BIIJCIL.
and il is assure that it can be deduct from the subsequent business fransaclions, Samw will bz

veviewed in the subsequent fi nancial yenr.
Status of Observation: Will be reviewed during next year’s audit.
Compliance to be made by Management:

Proper adjustment should be made.

For Mookherjee Biswas & Pathak
Chartered Accountants

RN : 301138E Ty
(Sudersan Mukher¥ee) =
Partner

Membership NO. 059159

UDIN: 22059159AK[5ANM1752

Place: Kolkata
Date: 30.05.2022
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Mookherjee Biswas & Pathak

Para Observations in brief Management’s Current Response | Status of Compliance |
No. = = |
and put it up in the Board to endorse as a
policy directive to “insure BLDCL owned
5 farm animals.”
3 Non Maintenance of Scrap / Damage Register
(AIMS 5.2.19)
(Implemented)
] As informed by the management the outlet | The management has started to maintain the
| units did not maintain any register or records;| damaged registers at all Outlets, Units and | Auditor’s comment
reflecting the damaged product and also the | Farms for better control purpose as advised by | Scrap register has been implemented. !
{ scrap sale register in respect of Egg Cartoon and | Statutory Auditor. In this regard, a sample copy [
! Egg Tray. In the absence of non-maintaining of | of register has been already shared to the present Follow Up comment in 2019: !
- both the register any revenue attributable on | Statutory Auditor for their kind reference and | It is advised to the management to |
such transactions can’t be traceable. review. introduce the above mentioned |
However, egg cartoons and egg trays are a registers in its outlets for better control
supplementary product which goes along with | purpose.
the main product during the sales transactions.
4(i) Accounting Perspective (AIMS 4.3.22 & 5.3.1) | The Company has recognized the measurement | (Implemented)

As per BAS 2, inventories of value-added
products are to be valued at cost or Net
realizable

value whichever is lower. Cost includes cost of
purchases, cost of conversion and other costs
that

are incurred in bringing the inventory to the
present condition and location.

of inventories shall be measured at the lower of
cost and net realizable value in BAS and cost of
inventories shall comprise all cost of purchase of
conversion and other costs incurred in bringing
the inventories to their present location and
condition. The management would like to assure
that agricultural p roducts (locally outsourced
pickles, fruit juice, cheese, butter, honey, etc.)
and store and spare (includes animal feed,
packaging materials like plastic, carton, tray,
threads, stickers, etc.) are

Auditor’s comment
Implemented in the financial year 2020

Follow Up comment in 2019:

It is advisable to the management to
do the valuation of the stock of
inventories as per the requirements of

BAS-2 i.e. in addition to the cost of
purchases for value added products
the costs relating to conversion and
\other costs that were incurred in
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Mookherjee Biswas & Pathak

Para
No.

Observations in brief

Management’s Current Response

Status of Compliance

-

realized at their net realizable value (Cost of
purchase cost). The cost of purchase of
inventories comprise the purchase price, import
duties and other taxes (other than those
subsequently recoverable by the entity from the
taxing authorities) and transportation, handling
and other cost directly attributable to the
acquisition of finished goods, materials and
services as per BAS.

However, value added products are processed
meat products produced and supplied by the B
hutanese farmers. As such, the cost of
production (cost of purchase, cost of conversion
and other costs) fo r cost of inventories of a
service provider are carried out at periodic
interval considering the economic situation of
market to materialize the cost.

bringing the inventory to the present
condition and location should also to
be considered.

4(ii)

l

Operation Perspective (AIMS 5.3.11 & 3.1.16)

We checked the profit margin set by the
company

for its different products and compare it with
overall gross profit (excluding depreciation and
indirect costs) earned by it during 2019, and
have

observed that the company earned a gross profit
margin of 4.75% without considering indirect
cost and depreciation (excerpt of gross profit
given below) and a net loss margin of 172.86%

As such, the management could not define the

(Partially Implemented)

costing formulation and changes due to frequent
price changes at source leading to the failure in

keeping proper records and track all the changes
in the price module of raw materials and
triggering to change in cost of production to
analyze the selling price. -

‘The management has now developed its own

‘cost of production model” to keep track for the

Follow Up comment in 2021:
Partially implemented in the financial
year 2021 as ERP has not yet been
implemented.

Auditor’s comment

Partially implemented in the financial

year 2020

Fareres A%
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